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ple are answering this willbeparticularly appreciated. mas Day to anyone upon whom 
question by giving their friends One reason why Tur Finan- you wish to bestow a gift sub- 
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is NEWand 
INVALUABLE 


BOOK Pe€€ to BUSINESS 
EXECUTIVES 


UNDAMENTAL changes are taking 
. today in merchandise distri- 
bution. Among the most far-reaching 
are those concerned with Market Data— 
source and foundation of intelligent dis- 
tribution planning. Such changes have a 
profound influence upon the prosperity 


of every business institution. 


~ ~ .~ Tue National Census—official decennial inventory of the 
country—furnishes a mine of information on the current development of 
the country, its population, its wealth, and its industry. These records are 
fraught with priceless value. For this year—when needed as never before— 
there is available a new encyclopedia of facts inestimably important as a 
guide to business trends. 


~ ~ -~ For the first time in history, the United States Government 
provides, in the New 1930 Census, a comprehensive, detailed picture of 
American business. Never before has such a national picture—a factual 
basis for measuring markets—been presented by this or any other source. 
Never before have been available such vital business statistics, such definite 
barometers by which to guide business policy. 


New Light on Distribution Problems 


Distribution, while a new subject for the Census, is an economic problem 
old as society itself. Heretofore there has been but little accurate infor- 
mation reduceable to economic formulae approaching the exactness of 
engineering principles. Today, for the first time, such facts are before 
us. It behooves American men of affairs to understand and apply them. 


~ ~ »~ The new “Outline for Market Surveys,” just off the press, is the 
first exhaustive summary of just what the Distribution Census will show, 
and how, practically, to interpret it. It sets down all the useful factors from 
which to appraise the consuming power of any markel, for any product. It 
shows how to use the Census—and other dependable information—to 
tangible advantage and profit. 


~ ~ »~ George C. Smith, Director of the Industrial Bureau of St. Louis, 
its author, is a nationally known authority. He is one of America’s leaders 
in studies of scientific business location and community development. 
From a rich background of experience, and as an associate in the produc- 
tion of the first distribution census—undertaken in Baltimore in1927— 
he brings to bear a specialized knowledge and 

a sound perspective which few men possess. 


~ ~ »~ ‘This new book—clear, concise, in- 
formative—deserves the thoughtful study of - 


e 
a eco 


every American executive. An edition of - 


moderate size is now available for distribu- NDUSTRIALHUREAUG? 
tion, without charge, to the leaders of business Jhe INDUSTRIAL CLUB 


in this country. You are invited to write—on 











your own business stationery, please—for a 
complimentary copy. Address Dept. C-11, 
t 














Dividends Declared 
















Pe- Pay- 

Company Rate riod able 
eee $1.50 Jan. 2 
Am. Gas & Elec. .25¢ 8 Jan. 2 
| ae, 75¢ Jan. 2 
Asso. Tel.& Tel. A... $1 Jan. 1 
Auburn Automobile............. $1Q Jan. 2 
Am. Stl. Foundries............. 75ec QQ. Jan. 15 
Alum Goods Mfg............... 30e Q Jan. 1 
Am. & Foreign Pwr, 7% pf... . .$1.75 $ Jan, 2 
De eee ea cen ahs ook $1.50 Jan. 2 
Am. P. él. - ! 87l4e Q Jan. 2 
A Se RT $1.50 Q Jan. 2 
Beatrice Creamery.............. $1Q Jan. 1 
_— & —_ ESE: $3 An Dec. 31 

Ree es greed Sih $1 % 
ong i Bin € Selig of Can. .$1.25 sh 4 4 
Cooper-Besse .50e Q Jan. 1 
Cinn. f Suburban Bell Tel. . “$1. 12%Q Jan. 2 
SROVOMMREED,. .........5.5.. 150 Q Jan. 2 
Columbia eR 3744e QsJan. 2 
Cond. Nast Pub............... 50e Qs Jan. 2 
Crowley Milner&Co........... 50e Q-—Dee. 31 
"Seria: 75c SA Jan. 2 
Dominion Strs., Ltd............ 30c Q Jan. 2 
| One Set $1.25 Q Jan. 2 
Early & Daniel Co.............. 50e Q-—CDee. 31 
~— Bromo Seltzer, A.........50e Q Jan. 2 

|S bien ti ER A EA Q Jan. 2 
Fifth Av. Bus Secur.... Q Dee. 29 
Formica Insulation. . Q Jan. 1 
Found. Co. of Can... ... Q_ Feb. 14 
Frick Co.,Inc.......... SA Dec. 20 
First Nat. Stores. ..62%e Q Jan. 2 
Federal Mogul.................3% Q Jan. -2 
Ferro Enameling,A............. $1 Q Dee. 24 
CS, US ee ae 40c Q. Jan. 24 

Do special stock.............. l5e Q Jan. 24 
Goulds Pumps, Inc.............. $2 Q Jan. 2 
CS 50c Q Mar. 2 
Gen. Wat. Wks. & EL, A..........50e Q Jan. 2 
Gen. Printing Ink............ ..62M%e Q Jan. 2 
Hahn Dep. Strs. pf..........$1.6214 Q Jan. 2 
Hazel Atlas Glass............... 50e Q Jan. 2 
Hartfd FireIns................ 50e Q Jan. 2 
Tl & = 8744e Qs Jan. 15 

Do $7 7 pf. a eae $1.75 Q Feb. 2 
Ill. Cent. RR =, Of a ree $2 SA Jan. 1 
Int. Button-Hole Ma........... 200 Q Jan. 2 
Seer: 50c Ms Jan. 1 
MMNMOONED cise encwceiicesec sd 50e Q Dee. 31 
ON Se $2Q Jan. 2 
Lehigh Valley R. R............ 8744¢ Q Jan. 2 
Liquid Carbonic................ $1Q Feb. 1 
a) || eae $1.75 Q Jan. 2 
Mead, Johnson & Co.......... ec Q Jan. 1 
McLellan eo) $1.50 Q Jan. 2 
Mexican Petroleum............. $3 Q Jan. 20 
Motor Products................ 50e Q Jan. 2 
Mountain Producers,........... 40c Q Jan. 2 
Marlin-Rockwell............... 50c Q Jan. 2 
RG eae: $1.62 Q Jan. 15 
Nat. _ ere 45¢ Q Feb. 1 

OEM nye babe 0s5<o% 054 45¢ Q Dee. 31 
Newer LS cochkea wow ensced 25¢ Q Jan. 1 
Municipal Service.............. 38c¢ Q Jan. 1 
North Pacific Ry............. $1.25 Q Feb, 2 
Nova Sco. L. & P., old......... $1.00 Q Jan. 2 
Novadel-Agene, pf en meenine a $1.75 Q Jan. 2 
Nelson (Herman) Cp RA oer: 25¢ Q- Dee. 31 
N. Y. & Harlem R.R.......... $2.50 SA Jan. 2 
Northwestern He Wewweesent $1.50 SA Jan. 2 
Nelson, Baker & Co............. 15¢ Jan. 2 
Old Colony R. R... $1.75 Q Jan. 2 
Plymouth Oil........ ....50e Q Dee. 30 
Penney (J. ——- vokuce 75e QQ Dee. 31 
Perfection Stove. . ....07%e M_ Dee. 1 
Pie Bak. of Am., ie ee 50e Q Jan. 2 
SS eae $2 Q Dee. 1 
Plymouth Cordage. Ssdaseesaed $1.50 Q Jan. 20 
Pacific Tel. & Tel............. $1.75 Q Dee. 31 
Quebec Power. .............. 624%4c Q- Jan. 15 
sag aly ee 50e Q «Jan. 1 
| RE ee 55e Q Jan. 2 
Rome & Clinton R. R............ $3 Q Jan. 1 
oo BUD cg acs ole ens eh 75c Q Jan. 2 

Dawe Stance kala ae ae 75c Q. Jan. 2 
Rhine Westphalia El. Pw (Am. 

DSc ocechesesencent $2.14 Dec. 17 
Ce 50c Q = Mar. 20 
Salt Creek Cons. Oil............ 10c Q. Jan. 2 
—_—X_ ee 50ec Q Jan. 1 
ee, rer 25c Q Jan. 1 
South Cal. Edison.............. 50c Qs Jan. 15 
So. Porto Rico Sugar............ 35c Q «Jan. 2 
Sparks-Withington............. _ oS ae 
Spencer Trask Fund............ 25¢ Q Dec. 30 
Biarvett (1. 5.) Oo........2sce0s 50c Dec. 30 
Spartan Mills...............- $4.00 SA Jan. 1 
Taylor Milling............... 624%c Q Jan. 2 
Tunnell R. R. of St.L......... $3.00 SA Jan. 2 
eee eee 75c Q Jan. 2 
Thompson Products...........- 60e Q. Jan. 1 
WAIN, «vase sneerencess 30e Q Jan. 1 
Ulen & Co. 714% pf.........-- $3.75 SA Jan. 2 
CR ear $1Q Jan. 2 
United Print. & Publ............ 30e Q. Jan. 1 
Universal Products...........-. 50c Q Jan. 2 
NGO oo cscccaccecesod $2.50 SA Jan. 2 
Ward Baking, pf............. 134% Q Jan. 2 
Waukesha Motor........--.--- 75¢c Q Jan. 2 
i) ) 3a $1.50 SA Jan. 2 
Western Union Tel............-. $2Q Jan. 15 
Wheeling DE Mcadvetarssostant $2Q Jan 1 

Ft $2.50 Q Jan. 1 
Mone 5. are $1.25 Q Jan. 1 


Hldrs. 
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Record 
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THE FINANCIAL WORLD 


The Financial World was established to diffuse the truth about investments, has con- 
stantly maintained this attitude, and will continue to do so, confident in its belief that 
as long as it clings to this ideal it can count upon the support of the investing public. , 
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The Trend of Things 


Stocks decline — Bonds off further — Trade news of mixed character — Large 

New York Bank closes — Sharp gain in UV. S. Steel’s unfilled orders — Less 

than seasonal decline in car loadings — Building contracts gain over Novem- 

ber — Electric production gains for week — Silver makes new low — Copper 
at 11 cents — Progress toward sugar restriction. 


AVE of bank failures was brought closer to Wall AILY average of new building contracts for first week 
WY Street last week when the Bank of United States of December was at $11,669,300, a gain over $11,024,- 
closed its doors following a run by depositors. Too 900 for month of November and but 7.8 per cent below 
ambitious a growth appears to be the cause of the trouble figures for December of last year. Production of electricity 
more than any other single factor. Stocks sold off but for the latest week gained 2.9 per cent over preceding week; 
moderately following news of the bank suspension. while 3.9 per cent below last year, it was 1.4 per cent above 
same 1928 week. 
TEEL operations last week followed seasonal decline, 

and are now at 38 per cent of capacity. Deferred rail- ISCOURAGING as many factors in the days’ news 
road buying is expected to contribute to a larger first may be, the situation is by no means devoid of its 
quarter steel business. Congressional outburst against favorable aspects. The length and severity of the present 
rise in first quarter steel prices expected to have no effect. depression as well as historical precedent warrant the pre- 
Government’s efforts to keep grain prices up and opposi- diction that the turn is not far removed. While further 
tion by same agency to higher prices for steel would be, to irregularity in stock prices may be witnessed from time to 
say the least, incongruous. By reducing posted price of time, issues of good investment grade, and which return 
copper to 11 cents, producers closed the gap which has satisfactory yields, must be regarded as being at unusually 

existed between posted price and levels of actual sales. attractive levels for the long term investor. 
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4 THE TREND OF MARKET VALUES AND LOANS 4 4 4 
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Nore: The “ Market Value” trend lines show the actual market valuation of all stocks listed on the New York Stock Exchange; the solid line 
reflects the figures etes once a month by the Stock Exchange, whereas the dotted line shows the week-to-week compilation by THE FINANCIAL 
Wor.ip. The “Loan Ratio’’ expresses the percentage of brokers’ loans (to Stock Exchange members) to total market value of securities listed ; the 
solid line shows the Stock Exchange’s figure, reported monthly, while the dotted line shows THe FINANCIAL Worip '# computation of changes whic h 
have occurred during the month. Percentage of monthly sales to total number of listed shares is shown by the line ‘* Percentage Turnover In Sales. 
Lar AD aN ROHAN! meaner 
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Securities Outlook 


NDER the recurrence of bear 

onslaughts, accentuated fears, 
and a weak technical position 
wholly within the market, securi- 
ties may be expected to flounder 
around motivated by the prevail- 
ing mood. Under such circum- 
stances they completely ignore as- 
set value, earnings possibilities, 
the good-will they have created in 
years of normal trade, and the ever 
nearing industrial recovery. A re- 
versal of this trend may not be 
anticipated until the springs of con- 
fidence are awakened into activity. 
It is from this source that the off- 
setting strength must come which 
will produce the stability of which 
the market is very much in need. 
That will provide the force to ab- 
sorb the short selling and the drib- 
bling liquidation with which it now 
must contend. At the present 
time the only inducement to buy 
even good stocks aside from yields 





Help for the Sugars? 








nearly comparable with that of a 
year ago, and consequently the left 
hand indicator for Automobile Out- 
put has been raised to a neutral 
position. Higher steel prices are 
promised for the first quarter of 
1931, and as a result the right hand 
pointer for that factor has been 
raised one point. Increased tire 
demand and a higher rate of pro- 
duction of industrial rubber goods 
during the first part of the new year 
are expected to find reflection in 
somewhat higher prices for rubher 
than those now prevailing (which 
are below cost of production), 
and the right hand price indica- 
tor for Rubber has been advanced 
to a position one point above 
neutral. 

Improvement in the automobile 
industry should find reflection in 
current earnings for the leading 
producers and with the last quar- 
ter of 1929 unusually poor, the left 
hand pointer for Passenger Auto- 
mobile earnings has been raised 








is the fact that they are extremely 
low in price as compared with what we 
all know they will be commanding one, 
two, or three years hence. During the 
first month or two of the new year stock 
prices promise to come under the influ- 
ences of two sorts; disappointing annual 
reports on the one hand, and indications 
of spring improvement in business on 
the other. If industrial revival by that 
time holds sufficient promise, the lower 
earnings of 1930 (and possibly of the first 
quarter of 1931) will be regarded merely 





as being water over the dam. It is ap- 
parent, therefore, that present price 
levels present a very unusual opportunity 
to the courageous long term investor 
who buys not on quotations but on uiti- 
mate prospects. 


AAA 
Barometer Changes 


ECENT increases in automobile 
production schedules have brought 
output at the present time to a level more 
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THE FINANCIAL WORLD'S BUSINESS AND EARNINGS 


one point. Earnings for the tire 
and rubber companies over coming 
months should increase from the present 
level, and the right hand indicator has 
been moved one point above neutral. In 
this connection, however, it is important 
to bear in mind that most of the com- 
panies will have to take rather substan- 
tial inventory losses at the year-end, © 
principally because of the decline in 
rubber from 12 cents per pound in June 
to its present level of about 9 cents. 
(Please turn to page 23) 
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[Respent _uauee 
Compared BUSINESS Compared 
With . th 
Year Ago Present 


GInterest Rates.......9 
@New Construction ... 
Railroad Car Loadings . 
@Bank Clearings...... 
GEmployment....... 
Qlron and Steel Output . 
* GAutomobile Output... 
@Foreign Trade....... 


@Retail Sales... ..... 


WUVGUVIIOD 





EXPLANATORY NOTE 


These tabulations are prepared 
on the basis of conditions existing 
at the present time, and future 
presentations will be revised as 
warranted by developments. 

The left hand indicator shows 
by its position above or below hori- 
zontal (or neutral), the current 
status of business, prices and cor- 
porate earnings as compared with 
their respective positions one year 
ago. The right hand indicator is a 
forecast of future conditions, using 
the present as a base. This 
indicator attempts to answer the 
question, how will conditions in 
the near term future compare with 
the present? 














Current Future 
Earnings Earnings 
Compared Co mpared 
With a With 
Year Ago Present 


GAmusements .......D 
x GAutomobile, Passenger p 
@ Automobile, Commercial 
@Aviation...........p°¢ 
GChemicals ...... 
GCoppers........... 
@Farm Equipment... . . 
QFertilizer....... 


Wovy 





CORPORATE EARNINGS 


giceoent panes 
osition rospects 
mpa Compared 
nears PRICES as 
Year Ago Present 


QChemicals......... 
a 
GCommodities ...... 
SS eee 
GCotton ....... 
GIron and Steel ..... 
Saree 
textiles. .......6. 
Uber ns occ ss 
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Current Future 
Earnings Earnings 
Compared Compared 
With a th 
Year Ago - Present 


Food Companies... . DB 
@ Electrical Equipment A) 
@Leathers...........0 
@Machinery and Tools . .B 
@Merchandisers...... .D 
GOffice Equipment ... .B 
GoOil .. . p 

p 
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Paper 
Public Utilities...... 





Current Future 
Earnings Earnings 
Compared Compared 
With a With 
Year Ago Present 


@Radio...........--0 
GRailroads ..........0 
Railroad Equipment. . D 
hs cw all 
NN cine 
QTextile...........0 
QTire and Rubber... . 2 


@Tobacco........--- 














* Changed from last week. @ Seasonal trend only. 
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4 Dividends vs. Earnings — 


ARE THE RAILS 
IN POVERTY? 


By LOUIS GUENTHER 


Publisher, Tue Financia, WorLD 


N a court of law the evidence deter- 
mines the case involved. The same 
unsentimental procedure should be 

pursued in judging any case submitted 
to the bar of public opinion. This rule 
should apply to the railroads. 

The rails have a grievance about which 
they are loudly protesting and justly so 
in the many points they raise in their 
defense. But in the opinion of Tue 
FinancrAL Wortp they are weakening 
their case by exaggerating their diffi- 
culties, and this is no way to obtain a 
sympathetic audience. 

Since the industrial depression became 
so acute they have been clamoring for 
relief, contending through their spokes- 
men and the press that their very ex- 
istence is threatened by unfair com- 
petition from motor bus and truck trans- 
portation, pipe lines, and paternally 
fostered waterways. 

The roads advance the additional com- 
plaint that they are overtaxed, over- 
supervised and forced into making ex- 
pensive improvements, all of which tends 
further to deplete their shrinking earning 
power. It is a dark picture they draw, 
bleak enough to cause holders of their 
securities to fear that our railroad empire, 
upon which our prosperity is founded, 
is crumbling away. This apprehension is 
not confined to the stockholders but ex- 
tends to bond owners as well. 


The Actual Picture 


But what is the actual picture? Are 
they engulfed in such a serious crisis? 
Does the evidence bear out their claims? 
Such does not appear to be the fact 
though it can be said in justice to the 
railroads that they are entitled to such 
relief as will enable them to compete 
with rival transportation facilities upon 
a basis of equality. 

In view of their earning showing over 
@ six year period which antedates the 
exceptionally poor year of 1930, now draw- 
ing to a elose—and which embraces a 
normal business cycle, the railroads are 
far removed from the brink which they 
contend they face. 

A compilation of these earnings pre- 
pared by Tue FinancraL Wor tp for the 
years running from 1924 to 1929 shows 
that in the majority of instances divi- 
dends have been earned with a substan- 
tial margin to lay aside for surplus. 

In considering these earnings, it must 
be borne in mind that the competition 
now considered so injurious was with 
the railroads throughout the period 
covered by this compilation, and con- 
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sequently is not an overnight development. 

The facts are available to any investi- 
gating committee. They are known to 
the Interstate Commerce Commission. 
They will be cited in any Congressional 
inquiry and for that very reason the 
legit‘mate claims for relief will meet with 
resistance because the picture the rail- 
roads have drawn is far more dreary than 
the actual circumstances justify. 




















What is more grievous in the rail- 
roads’ methods of obtaining this relief 
is the indirect injury their propaganda 
has done to railroad security holders. It 
has frightened them to a point where a 
considerable number have thrown their 
securities overboard, which is the last 
thing any industry should do when the 
facts and the evidence do not warrant 
such sacrifices, 








THE RAILROADS’ MARGIN OVER DIVIDENDS 





Railroad: 








1924 1925 1926 1927 1928 1929 
Atchison, Topeka & Santa juve 
Earnings per Share.. $15.47 $17.19 $23.42 $18.74 $18.09 $22.70 
Annual Dividend............. 6.25 7.00 7.00 10.00 10.00 10.00 
Baltimore & Ohio: 
Earnings per Share............ 9.19 12.14 17.20 9.42 12.43 10,30 
Annual Dividend............. 5.00 5.00 6.00 6.00 6.00 6.25 
Canadian Pacific 
Earnings per Share............ 11.01 12.53 14.12 12.08 14.98 11.15 
Annual Dividend,............ 10.00 10.00 10.00 10.00 10.00 10.10 
Chesapeake & Ohio: 
Earnings per Share..... 16.95 21.32 24.75 24.19 24.43 21.60 
AVGRIGL DVIGONG «oo ec ccens 4.00 4.00 12.00 9.50 10.00 10.00 
Chicago, Rock Island - Paneer RR.: 
Earnings per Share. . 4.36 4.56 10.67 12.08 12.89 14.04 
Annual Dividend .........05%: ee wehete 5.00 6.00 7.00 
Delaware & Hudson: 
Earnings per Share............ 14.64 12.32 19.27 5.96 12.38 15.14 
Annual Dividend............. 9.00 9.00 9.00 9.00 9.00 9.00 
Delaware, Lackawanna & Western: 
Earnings per Share............ 8.67 8.54 10.61 9.31 7.77 7.90 
Annual Dividend............. 7.00 7.00 yf 7.00 7.00 7.00 
Great Northern: 
Earnings per Share............ 749 8.61 10.42 9.24 10.11 10.31 
Ammael DIVIGG6a. 2... ieee 5.00 5.00 5.00 5.00 5.00 5.00 
Illinois Central: 
Earnings per Share............ 12.39 12.86 12.06 8.14 8.94 9.14 
AMUSE TIVIGONG. 00k cicescvcss 7.00 7.00 7.00 7.00 7.00 7.00 
New York Gonseets 
Earnings per Share............ 13.25 12.69 14.52 13.90 10.86 16.88 
Annual Diviéend.. ~ es ree 7.00 7.00 7.00 7.75 8.00 8.00 
New York, Chicago ms St. mes 
Earnings per Share.. : 14.28 16.08 21.40 15.36 12.66 15.51 
POS Gl”, a 6.00 6.00 11.00 8.50 6.00 6.00 
N. Y., N. H. & H. RR. 
Earnings i di ee 1.91 4.72 4.63 5.50 8.00 11.72 
Annual Dividend............. Pen vant mee ake 2.00 4,25 
Norfolk & Western: 
Earnings per Share............ 13.07 18.68 25.76 21.31 21.32 29.05 
Avimal DIVIGORE. 2 occ ccsccices 8.00 8.00 10.00 10.00 10.00 12.00 
Northern Pacific: 
Earnings per Share............ 6.44 7.24 8.47 7.48 8.52 8.79 
Annual Dividend. ....-ccecees 5.00 5.00 5.00 5.00 5.00 5.00 
P Ivania: 
"Earotees Oe SUING, . 60:6:4 o6:0.0:0 3.82 6.23 6.77 6.83 7.34 8.82 
Ammnal DIVIGEIG, 00660 cscivces 3.00 3.00 3.12% 3.50 3.50 3.87% 
ading Co.: 
~~ NU OM 5 io.0's 9.6.60 0.0 8.81 10.26 11.24 7.64 9.06 9.08 
AIRE ERVIGOIE « «<< cc cgesose 4.00 4.00 4.00 5.00 4.00 4.00 
is & y ean 
ag on od eS ES Sear 13.05 15.62 14.91 11.29 10.88 11.86 
Annual Dividend. RS Ee! hes 5.50 7.00 7.75 7.00 8.00 
Sout Pacific: 
yen ee Pee 10.24 9.58 10.42 hy 10.48 12.74 
Annual Dividend............. 6.00 6.00 6.00 6. 6.00 6.00 
t n Railway: 
are. per ped Beh tr. vane Made 12.31 16.32 17.16 14.41 12.53 11.65 
POTS Bo Sa a 3.75 5.00 7.00 7.00 8.00 8.00 
Pacific: 
bg metal ee arene 14.29 15.41 16.65 16.05 18.95 20.36 
Annual Dividend:............ 10.00 10.00 10.00 10.00 10.00 10.00 
SLO TOL > etait 
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One could defy challenge in stat- 

ing that in 98 out of 100 trading 
periods the market follows Steel in either 
the day’sstrength or weakness. Its title to 
leadership is well deserved. The appeal 
to investors is predicated upon a record of 
good returns that have accrued to holders. 
The “bull” on America looks to this 
strongest and largest steel producer in 
the world as symbolizing our progress. 
The nation’s future can hardly be viewed 


\\ STEEL goes—so goes the market. 


By WILLIAM J. HEALY 
Research Editor, Tae FinanctaL Wortp 


with optimism without conceding the 
steel industry a prominent participation. 

The world’s leading industrial. enter- 
prise in point of capitalization is really a 
holding company. Its controlled units 
are so tightly welded that it is ecus- 
tomarily regarded as a single organiza- 
tion. U.S. Steel owns all or the majority 
of the capital stock of some 195 com- 
panies, having full ownership of all but 
12 companies of minor importance. Or- 
ganized in 1901, its early career was a 
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hectic one. It is the brain-child of the 
elder Morgan who, with the constructive 
aid of the late Judge Gary, built it with 
able successors into an industrial monu- 
ment to their memory and genius. Real 
earning power was slow in developing. 
The World War gave stimulation to its 
activity and earning power, but the after 
effects were confronted in 1921 when net 
earnings amounted to only $36,617,017. 
Beginning with 1923, earnings improved 
as follows: 


Seer err ry rie $108,707 ,064 
PDEs bse vay seu sees 85,067,192 
oo Pe ee 90,602,653 
RE os ao ede ecwieswicie-s 116,667,405 
Sr eee 87,896,836 
SO NC 114,173,775 ° 
SE rr ee 197,592,060 


The peak earnings of 1929 represent by 
a wide margin the record of peace-time 
earnings. The effects of depression are 
naturally reflected in the current year’s 
earnings. Against per share earnings of 
$21.19 in 1929, this year will show a con- 
traction to around $10 a share. The 
current price of the stock at $140 a share 
is about midway between these earnings 
extremes on a ten times earnings basis. 
But we can and must go further than this 
to fully appreciate this leader of stocks. 
U.S. Steel has earned and paid out the 
following amounts in the past five years. 


Dividend Stability 


Earned Dividends To 


per Share Paid Surplus 
ary $ 8.04 $7.00 $ 1.04 
| ee 11.25 7.00 4.25 
Se 7.71 7.00 71 
se 10.94 7.00 3.94 
ee 21.19 8.00 13.19 


These earnings are adjusted to the 
8,132,840 shares outstanding on Decem- 
ber 31, 1929. The reduction in per share 
earnings in 1927 is accounted for in the 
40 per cent stock dividend declared on 
June 1, 1927. Additional stock was sold 
in the amount of 1,016,065 shares in 1929 
at $140 a share. 

U. S. Steel’s reported earnings based on 
an outstanding capitalization in the past 

(Please turn to page 26) 
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I 


A Leading Utility Stock 





HE territory served 
| by the Public Ser- 
vice Corporation of 
New Jersey is unique in 
many respects. It includes 
a large part of what is 
generally considered to be 
‘‘Greater New York,” as 
the company provides 
electric, gas, and trans- 
portation service for the 
densely populated area 
in the northeastern part 
of the state which lies to 
the west of New York 
City, across the Hudson 
River and New York 
Harbor. In this section 
are located hundreds of 
important industrial 
plants, cities of substan- 
tial size including New- 
ark, Jersey City, and 
Elizébeth, and numerous 
smaller, but generally 
wealthy residential com- 
munities, covering a wide 
area. Thousands’ of 
people who work in New 
York City make their 
homes in this section, as 
it is within easy com- 
muting distance of Man- 
hattan. 
Toward the southwest, 
the territory served by 








The impressive record of growth in sales and profits 
of the Public Service Corporation of New Jersey in 
recent years is due in large part to the strategic loca- 
tion of some of its more important properties. There 
is every indication that this growth will be continued 
in future years, as development of new traffic arteries 
has brought the suburban areas served by Public Ser- 
vice of New Jersey nearer to the metropolitan cen- 
ters; the company’s record during a depression year 


has been most gratifying. 


United Corporation, give 
these interests practical 
control. Even a smaller 
percentage of the com- 
mon would probably as- 
sure control, as much of 
the preferred stock is 
held in small blocks by 
individual investors. 
Publie Service has been 
very successful in its 
‘‘customer ownership” 
policy, having made nu- 
merous offerings of pre- 
ferred stock to custo- 
mers, distributing, in the 
aggregate, substantial 
amounts of these issues 
to investors of moderate 
means residing in the 
company’s territory. 
Public Service Corpo- 
ration has four different 
series of preferred stock 
outstanding, the 8 per 
cent cumulative, the 7 
per cent cumulative, the 
6 per cent cumulative, 
and the $5 cumulative, 
all of $100 par value 
except the most recent 
issue, the $5 cumulative, 
which has no par value. 
Except for the different 
dividend rates, these 








the Public Service Cor- 
poration extends through Plainfield and 
New Brunswick to the Delaware River, 
and covers a wide strip along the eastern 
bank of that river, including such im- 
portant cities as Trenton and Camden. 
Thus, while the company covers less than 
half of the total area of New Jersey, prac- 
tically all of the state’s most densely 
populated sections are included in its 
territory, with the result that approxi- 
mately 90 per cent of the total population 
of the state is served by one or another of 
its subsidiaries. In most of the territory 
served, Public Service Corporation sup- 
plies both electricity and gas. Public 
Service Coordinated Transport, a sub- 
sidiary, operates a network of street rail- 
way and bus lines, including not only the 
territory served by the other Public Ser- 
vice subsidiaries, but also interstate bus 
lines between New York and the sub- 
urban area in northern New Jersey, and 
connecting New York and Philadelphia 
with Atlantic City and other seashore 
points, and other parts of the state. 
Public Service Corporation of New 
Jersey has close connections, both physi- 
eal and financial, with The United Gas 
Improvement Company of Philadelphia, 
Pa. There are several interconnections 
between the high power transmission 
lines of the Philadelphia Electric Com- 
pany, a United Gas Improvement sub- 
sidrary, and those of the Public Service 
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Corporation, at Trenton and Camden, 
N.J., where their respective territories are 
contiguous, and at other points. The 
company’s main lines also tie in with 
those of the Pennsylvania Power & Light 
Company (controlled indirectly by Na- 
tional Power & Light through Lehigh 
Power Securities Corporation). In 1927, 
a contract was executed with the Phila- 
delphia Electric Company and Pennsyl- 
vania Power & Light Company providing 
for the interconnection of these three 
systems and a mutually beneficial ex- 
change of power. Thus, Public Service 
Corporation of New Jersey constitutes an 
important part of one of the most ex- 
tensive superpower systems in the North- 
east. 


Affiliations 


The United Gas Improvement Com- 
pany and affiliated interests have work- 
ing control of Public Service of New 
Jersey through ownership of over 51 per 
cent of the common stock. This does 
not constitute a majority of the voting 
strength, as the various classes of pre- 
ferred stock, over 1,250,000 shares of 
which are outstanding in the aggregate, 
have equal voting power with the com- 
mon. However, ownership of 33.7 per 
cent of the 5,503,002 shares of common 
stock by the United Gas Improvement 
Company, and of 17.9 per cent by the 


stocks rank equally in 
most respects. All of 
these issues are non-callable. This fact, 
and their high investment standing, have 
made them favorites with conservative 
investors. The 8 per cent preferred stock 
is given preference by some, as it shares 
in all offerings of rights to subscribe to 
new common stock, a feature which has 
proven distinctly profitable to holders on 
several occasions in the past. 

Frequent offerings of rights to subscribe 
to new stock have been a feature of the 
growth of Public Service Corporation of 
New Jersey in recent years, few corpora- 
tions having been more generous with 
stockholders in this respect. The record 
since 1923 shows two offerings of com- 
mon stock in 1924, two offerings of pre- 
ferred and one of common stock in 1925, 
one offering of common in 1926, two 
offerings of preferred in 1927, an offering 
of convertible debentures and one of 
preferred stock in 1928, and an offering 
of common stock in 1929. All of the 
offerings of equity issues were under rights 
which had substantial market value, thus 
adding materially to the income of those 
stockholders who did not wish to increase 
their equity in the company. 

These frequent offerings of new securi- 
ties have been necessitated by the rapid 
growth in demand for the company’s ser- 
vices. The following statistics show how 
impressive this growth has been, par- 

(Please turn to page 28) 
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Stocks for Christmas 




















Te answer to the annual problem 
of ‘‘what to give for Christmas’’ has 
been simplified this year because of 
the abnormally low prices which are pre- 
vailing for all kinds of gift merchandise. 
The current Christmas buying season 
will probably go down in business history 
as a rather unusual period, for gifts which 
normally would command “mark-up” 
prices are being sold at the low bargain 
levels of the post-holiday close out. Not 
in a number of. years have retail prices 
been so favorable to the Christmas 
shopper and similarly quotations for both 
. Speculative and investment common 
stocks on the New York Stock Exchange 
are at the most attractive levels since 
early 1928 thus affording a wide range 
from which to choose. 





By A. WESTON SMITH, Je. 
_ Associate Editor Ture FinanciaL Wor.LD 











The selection of common stocks for 
Christmas presents, while by no means a 
new thought, should prove to be of more 
than ordinary wisdom this year because 
of the present comparatively low price 
levels of standard issues. A real oppor- 
tunity is afforded to the father or mother 
who is interested in buying the youngsters 
a gift of which they will not be tired a 
fortnight following the visit of Santa 
Claus. Some parents have already 
adopted an established policy of buying 
their sons and daughters a small number 
of shares of stock each year for long term 
investment. The building up of a sound 
and well diversified portfolio of invest- 
ment common stocks during the early 
years of childhood often provides a tidy 
sum at the close of twenty years, a fund 
which ean be used for a college education 
or @ trip abroad. Such an investment, 
however, should not be considered in 
place of an insurance policy, but to com- 
plement the savings bank account and 
certain forms of life insurance. 


Needless to say, the parent must 


Stockings 


assume a large responsibility in making 
a proper selection of the types of stocks 
available in order not to assume too 
great a risk. If a child has a substantial 
back-log of savings there is no reason 
why several small blocks of speculative 
stocks could not be considered for long 
pull holding. In any case, however, stocks 
of speculative character should not con- 
stitute more than twenty-five per cent 
of the total amount involved. 

Common stocks also afford a desir- 
able medium as gifts from husbands to 
wives. In this connection, seasoned 
issues of the higher grade which return a 
fair income should be considered. The 
recipient of such a present will not only 
receive the dividends which are usually 
paid quarterly, but in addition will have 
an opportunity of benefiting from gradual 
appreciation in value. High grade stocks 
also provide all of the advantages of a 
sum of money without the usual tempta- 
tion to spend it, except in absolute 
necessity. é 


How to Choose Stocks 


In giving stocks as Christmas presents 
to relatives, business associates or em- 
ployees, the individual status of the re- 
cipient should be considered. The age 
of the individual is an important guide 
in this respect. Youth can afford to 
assume speculative risks for the ultimate 
profits which may accrue because along 
life affords the opportunity which is 
necessary for the transition of a stock 
from speculative to investment character. 
A person along in years should receive 
sound investment issues of assured in- 
come, securities of minimum risk. It 
would be just as absurd to give a centen- 
arian a highly speculative issue, because 
he would not live to reap the benefits 

(Please turn to page 25) 








PRICE DIVISIONS FOR STOCKS FOR CHRISTMAS PRESENTS 








: Ap- me ; Ap- 
Unit Stock Approx. Ann. Curr. praisal Unit Stock Approx. Ann. Curr. praceat 
$50 COUNTER: rice Div. Yield Rating | $250 COUNTER: Price Div. Yield Rating 
5 shares..Commonwealth & Southern.. $8 $0.60 6.8% B 5 shares..American Smelting.......... $51 $4.00 7.8% A 
15 shares. .Curtiss-Wright............... 3 None PUR Cc 10 shares. . Burroughs Adding........... 23 =1.00 4.5 A 
5 shares.. General Electric (spec.)....... 11 0.60 5.4 A 10 wens. Mirente. B. G.........<00cccccese 26 «1.60 5.8 B 
10 shares... United Cigar Stores........... 5 None ee Cc ee ee er 51 3.00 5.8 A 
5 shares. . Radio Corp. of America....... 14 None... Cc 5 shares..Reynolds TobaccoB.......... 44 3.00 4.0 A 
$100 COUNTER: $500 COUNTER: 
5 shares..American Radiator........... 19 1.00 5.3 B 5 shares... American Tobacco........... 105 5.00 4.7 A 
5 shares... Bendix Aviation............... 17 1.00 5.7 Cc 5 shares. .Consolidated Gas of N. Y..... 85 4.00 4.7 A 
5 shares..Chrysler Motor............... 17 1.00 5.7 ; 10 shares. .General Electric.............. 1.60 3.4 A 
5 shares..Remington-Rand............. 17 1.60 9.0 ; 10 shares. .Sears-Roebuck............... 51 382.50 4.9 B 
5 shares..Standard Brands.............. 18 1.20 6.7 Cc 10 shares. .Standard Oil of New Jersey... 5% 2.00 3.8 A 
$150 COUNTER: $750 COUNTER: 
10 shares..Bucyrus-Erie................. 14 100 7.1 B ee em 65 400 6.2 A 
5 shares..Grandby Consolidated........ 17 2.00 11.6 Cc 5 shares..Eastman Kodak............. 15 8.00 5.1 A 
10 shares..Grand Union................. 13. None ra Cc 10 shares. . Public Service of N. J......... 72 3.40 4.7 A 
10 shares.. Nevada Copper................ 12 1.00 8.3 Cc ESS A ear 141 7.00 49 A 
5 shares. .Standard Oil of N. Y.......... 26 1.60 6.3 B 1D GREER. . FUGORWOEER...0. once ccccwccceccs 60 2.40 4.0 A 
$200 COUNTER: $1,000 COUNTER: 
10 shares. . International Nickel.......... 18 1.00 59 B 5 shares.. American Tel. & Tel.......... 184 9.00 4.9 A 
5 shares..General Motors............... 35 863.3008 9.4 A 5 shares. . Allied Chemical.............. 199 6.00 3.0 A 
*5 shares. .Paramount-Publix............ 42 400 9.4 B oe | .. ae arS 87 4.70 5A4 A 
5 shares..American Chicle.............. 39 3.00 7.7 A 5 shares. . Atchison, Topeka & Santa Fe. 183 10.00 5.5 A 
_ 5 shares..American Stores.............. 39 2.50 6.4 B eS ere 2 10.00 5.5 A 
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depression of 1921 to the peak 

levels of 1929, the United States en- 
joyed the most prosperous period in its 
history. Despite the recession which set 
in last year and contrary to opinion ex- 
pressed in some quarters, the extraordi- 
nary development in trade and industry 
has not been wasted, and the wealth of 
the country in the form of developed re- 
sources and capital goods is far in excess 
of that enjoyed at the beginning of the 
period. In short, without attempting to 
minimize the extent of the current de- 
pression it is safe to assert that. the 
general level of prosperity is on a much 
higher plane, and that when the mal- 
adjustments of the present period have 
been terminated, industry may be expected 
to forge ahead again with renewed vigor. 
Some doubt has been expressed, however, 
as to whether the extent of our progress 
over the next decade will approach the 
level attained over the past ten years. 
While granting that there are certain 
factors in the world situation which at 
the present time seem to present grave 
problems, a careful analysis of our exist- 
ing economic structure is conducive to 
the belief that all of the elements making 
for sound prosperity are in evidence. 


[HR veee the bottom of the industrial 


Outstanding Industries 


At the present stage of the business 
cycle, the investor is interested naturally 
in the industries which can be expected 
to demonstrate the greatest future prog- 
ress. Despite the progress displayed 
generally in the past ten years, certain 
lines of industry have stood still and in 
some instances a retrogressive tendency has 
been manifested. On the other hand, in- 
dustries such as the automotive, steel, pub- 
lie utility, chemical, electrical equipment, 
and cigarette manufacturing, to mention a 
few, have shown a faster rate of growth 
than the average, with the resultant bene- 
fits to those investors who have maintained 
positions in these securities. An at- 
tempt is being made herein to point out 
those industries which by reason of 
their inherent characteristics seem to 
offer the greatest potentialities of further 
growth. It is not meant to convey the 
impression that other well established, 
progressive and basic industries will not 
participate fully in the next prosperity 
phase of the eyele, nor should the im- 
pression be gained that the investor 
should concentrate all of his funds in the 
industries under discussion. On _ the 
basis of established facts and of their in- 
herent characteristics, which form the 
groundwork for predicting the future, 
the publie utility (including natural gas), 
electrical equipment and chemical in- 
dustries seem to occupy strategic posi- 
tions to manifest more than ordinary 
progress. 
DECEMBER 
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A discussion of those industries 
which, by reason of their inherent 
characteristics, seem to offer good 
possibilities of further growth. 


By RALPH E. 


The expansion of the electric power 
and light industry over the past decade 
has bordered on the phenomenal. An 
increase of 10 per cent has come to be 
accepted as the normal rate of growth 
for this industry. While it is true that 
output in the current year will very 
likely only approximate that of last year, 
this showing may be regarded favorably 
when consideration is given to the low 
level of business activity, and is indicative 
of the virility of the industry. The 
growth has been so rapid in recent years 
that the industry has been concerned 
mainly with increasing output through 
larger generating stations, increasing 
distributive facilities in these areas, and 
improving operating efficiency. Now that 
the extensive development of the industry 
has been carried out to a larger degree, 
the industry is turning to the problem 
of more intensive development. 


Electric Power Prospects 


It is estimated that the United States 
consumes over one-third of the world’s 
production of electric power, and three 
times more than Germany, the second 
largest producer. However, authorities 
estimate that this country could consume 
twice the present amount of electricity 
without increasing the present equip- 
ment, and without greatly increasing the 
costs for this service. The amount of 
coal consumed to produce a kilowatt 
hour has been constantly reduced from 
three pounds, ten years ago, to almost 
half that amount at the present time. 
Utility companies estimate that a fully 
equipped electric household should con- 
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sume annually, approximately 5,000 kilo- 
watts, which is slightly over nine times 
the present average consumption. It is 
apparent, then, that the utilities have a 
wide field to cultivate in ‘the average 
domestic consumer, without taking into 
consideration the many commercial and 
industrial utilizations which will also 
continue to grow at a rapid pace. It 
would appear then that the electric 
power industry is favorably situated to 
duplicate in the next decade the progress 
which has been witnessed in the past ten 
years. 


Transition for Natural Gas 


Natural gas, although an old industry 
in point of time, has received its greatest 
impetus in the last few years. It has 
been passing through a period of transi- 
tion in which the numerous small com- 
panies engaged in the production and 
distribution of natural gas are rapidy 
being integrated into larger systems. 
The oil companies, chemical companies, 
large public utilities and pipe line com- 
panies are combining their resources to 
connect the large industrial consuming 
centres with the source of output. The 
development of large reserves, and the 
solution of the problems connected with 
the economical transportation of this 
fuel have been factors of great impor- 
tance in contributing to the recent 
progress. The main appeal of this fuel 
is in its greater heat, content and cheap- 
ness, and its worth has long been recog- 
nized in the territories contiguous to the 
production areas. It remained for the 

(Please turn to page 26) 
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The Outlook for Various Classes of Bonds 
Bond Movements of the Week Analyzed 
cane an -_ EEE 
THE WEEK IN BONDS 
1914-1924 1925 1926 1927 1928 1929 Mew _ Jan. Feb. Mar. Apr. May June July Aug. Sep. Oct. Nov. Dec. 
. “foe 
\ 
Gam AVERAGE 40 BONDS 19 3 0 - , 
eeee COMMERCIAL PAPER 
NEW OFFERINGS 98 
90 
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ir 
(%) 
1 
t 
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Edited by GEORGE H. DIMON 
HE experience of recent months has Treasury financing will consist of an sponsible for the advance in average ~ 
proved quite conclusively that‘‘easy offering of $150,000,000 six months prices during the summer, have dropped 
money” alone is not sufficientstimu- certificates, and $250,000,000 one year sharply in recent weeks. Many factors 
lus to bring business out of a period of de- certificates, the former bearing interest have apparently been responsible for the 
pression and itis now becoming more and at the rate of 134 per cent, and the failure of the bond market to show a 4 
more evident that the old rule of thumb latter, 17% per cent. The interest cost of sustained advance in response to money 
in regard to the relation between low’ these issues to the Government sets a market conditions. The chief of these . 
interest rates in the money market and new low record since the adoption of the seems to be lack of confidence. Even . 
bond price movements is, to say the present type of short term Treasury’ the higher grade rail bonds have appar- 2 
least, subject to many qualifications. financing in 1917. It must be recognized ently been affected by the bearish propa- C 
The Federal Reserve Banks and the that the extremely low rates on the new ganda on railroads which has recently I 
foreign central banking institutions, issues are due partially to the fact that appeared in such volume. It seems ‘ 
through their open market policies, have the Treasury has recently cut from 2 to possible that the uncertainty in the 
succeeded in establishing a very low level 114 per cent the interest rate which it market for public utility stocks engen- F 
for interest rates in most markets, but the requires subscribing banks to pay on the dered by threats of stricter governmental 
effects upon business and the bond market proceeds of certificate issues temporarily regulation has also spread to public . 
have fallen far below expectations, and left on deposit with the banks. This utility bonds, although, in this division, y 
are frankly disappointing. For a time, step naturally gives an inducement to there has been no comparable falling off 
the high grade division of the bond banks to subscribe to issues bearing lower in earnings in 1930 to account for the loss : 
market responded to the easy money rates of interest. However, even making of confidence by investors. In other 
treatment, but the advance culminated allowance for this factor, the rates on the sections of the list, particularly among " 
in the last week of September, and the new issues indicate a fundamentally second-rate issues, poor current earnings 
trend since has been sharply downward. easier money market than at the time of have quite clearly been responsible for . 
Weakness has been especially pronounced the September financing, which was done price losses. At this time, the appear- 
in recent sessions, in spite of the fact at an interest cost of 236 per cent to ance of more satisfactory earnings reports i 
that there have been new indications that the Government. would be of much greater effect in stimu- : 
extremely low interest rates will prevail However, the bond market continues lating the bond market than continuance | 
well into 1931. to fall in the face of such indications of of extreme ease in the money market. In ’ 
Probably the most interesting develop- continuance of extremely low interest short, the bond market seems to need a : 
ment in the bond market last week was rates. High grade railroad and public better psychological background quite as . 
the announcement that the December 15 utility bonds, which were largely re- much as the market for common stocks. 
. 
Ss 
NEW BOND OFFERINGS FOR THE WEEK | 
(New offerings aggregating less ( 
than $1,000,000 are not included) diel oma oom Yield 8 
Name of Issue Offered Date or Basis % t 
Canada Northern Power Co................... EE ic cane seviicss 19383 ..... $2,000,000 M.&N. 99% ....... i 
Federal Intermediate Credit Bank............ CESS incccu ls winks Gr Gwen a ad i Eee 15,000,000 ~—............ See 2.75-3.00 
DEE... .-,,.,.. 5. cce Mens sce 1943-47. ||| 5,000,000 = J.&D. —100 
monte Guerin, Btate OF... ..........00000000% NU os wnat ow a'ein a 1939-53..... 10,000,000 J. & D. aa 4.45 0 
Toledo Light & Power Co...............scse00: PG Caneiispacheusohseond lL 35,000,000 J.& D. 99% 5.25 ( 
BONDS CALLED THIS WEEK : 
(Except in cases of entire issues called amounts , 
called for less than $10,000 are not included) . Call D ; 
| Name of Issue Amount Price Payable t 
' Agricultural Mortgage Bank (Colombia)...... PEPER. ch coe cheb ebe san nun ve eee $45,500 100 Jan. 15, 1930 ( 
4 Arlington Hotel Co. (Hot Springs, Ark.)....... SS, Fees ee ee 1932-34..... Entire 102 Jan. 1, 1931 i 
Raeoey AUMMNOE HS.) Or TOOIRS. . .. ss ones ccc wees ed first mtge. & coll. tr. 54s “‘A’’.1932  ..... Entire 100 \% Feb. 1, 1931 
. owen wenn OO... ca cessccess as SS a ees | eee 54,500 100 Jan. 1, 1931 € 
Farmers Reservoir & Irrigation Co........ SEMIS DRURY boo o's ip nett ou ae . As 60,000 100 Jan. 1, 1931 { 
i Kentucky Independent Oil Co................ first real estate 68............ EY hay cp 70,000 101% Jan. 1, 1931 
‘ Koppers Gas & Coke Co...................... | CRORES: = eee 773,000 103 % Jan. i, 1931 \ 
| Ohio State Telephone Co..................... cons. & ref. 5s, “A” & “B”....1944 ..... 26,000 100 Jan. 1, 1931 < 
Stanley Co. of Atlantic City, N.J ............ Ss ou hac hee sks cane ee eee as 41,000 100 Dec. 31, 1930 
Note: Coupon paying agents or trustees will supply complete lists of bond numbers called for redemption. t 
* onan omar PA ARR SH 5 RN RE RR SH SHORE SRAM ISS PRD pn eed 
4 4 
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His plan rules Germany 


Owen D. Young 








ments for which a moratorium can 
be obtained, to a total of two 
vears’ postponable annuities. 
Upon such a declaration of 
postponement of payments by the 
German Government, the Bank 








S a result of a combination of several 
A adverse factors the condition of 
German state finances had recently 
hecome so precarious as to make Draconic 
legislation necessary to save the Reich’s 
budgetary position. Under the emer- 
gency powers of Article 48 of the German 
Constitution, President Hindenburg on 
December 1, 1930, decreed the promulga- 
tion of the Cabinet’s program of fiseal and 
economic reforms over the head of the 
Reichstag. This was the first time that 
such a step had been taken since the in- 
auguration of the German Republic. 
While this action did not require the 
approval of the Reichstag to become law, 
this body, nevertheless, had the right to 
revoke these measures and to defeat the 
government. However, despite the strong 
anti-governmental attitude of the parties 
of the extreme right and left wings, Chan- 
cellor Bruening took the risk of submitting 
his program to the Reichstag and asked 
for support of his policies, which was 
obtained on Saturday, December 6, 1930, 
with 292 votes for the government and 
254 against it. 


Right of Moratorium 


These developments and the extreme 
severity of the situation have again 
brought up the question of whether the 
German Government would not avail it- 
self of the privilege of invoking a mora- 
torium for reparation payments to which 
it is entitled under the terms of the Young 
Plan. This right is set forth in Annex IV 
of the Plan, which states: ‘‘The German 
Government by giving at least 90 days’ 
previous notice shail have the right to 
suspend for a maximum period of two 
years from its due date all or part of the 
transfer of that part of the annuity 
deseribed as postponable. ... If, dur- 
ing any annuity year, the German Gov- 
ernment shall avail itself of this power, the 
transfers falling due during any second 
year can not be postponed for more than 
one year from their respective due dates, 
unless and until the transfers due during 
the first year shall have been effected in 
full... .” This stipulation thereby 
‘limits the total amount of reparation pay- 


DECEMBER 17, 1930 


for International Settlements has 

to convene the so-called Advis- 
ory Committee which, however, acts in a 
purely consultative capacity. It has to 
consider the circumstances and conditions 
which have led up to the necessity for the 
postponement and its findings have effect 
only if accepted by the Bank for Inter- 
national Settlements as Trustee of the 
creditor nations and, if necessary, by the 
governments concerned. 

Stipulations in Part 8 of the Young 
Plan divide the German payments into 
non-postponahle and postponable annui- 
ties, the latter being subject to the 
privilege of a moratorium. For the next 
decade the total of German reparation 
payments averages $444,000,000 annually 
of which the non-postponable part 
amounts to $157,000,000 per annum. In 
order to secure this latter part the Ger- 
man Government, under the terms of the 
Young Plan, has imposed an annual 
direct tax upon the German Railway 
Company (which is owned by the Reich) 
vielding RM 660,000,000, equivalent to 
$157,000,000. This obligation is also 
acknowledged by a special certificate of 
the Railway Company deposited with the 
Bank for International Settlements and 


A Moratorium 
for Germany? 


By ANDREW A. BOCK, Ph.D. 


Editorial Staff, Tur Financia, Worip 


its fulfilment is, in addition, guaranteed 
by the German Government. 

One of the principal reasons for making 
a portion of the reparation annuities non- 
postponable was the desire of the creditor 
nations, especially France, to commer- 
cialize part of the reparation payments in 
the form of bond issues. Thus far only a 
small part has been issued this year in 
form of the German International 51%s, 
1965. Although originating from repara- 
tion payments, this issue represents a 
private commercial debt of the German 
Reich, absolutely divorced from the 
reparation problem. These bonds have 
the same legal standing with all other 
German governmental bonds or those of 
political subdivisions previously issued in 
the international capital markets. Hence, 
if Germany some time in the future should 
invoke a moratorium as provided in the 
Young Plan, this step would have no 
bearing on the legal status of outstanding 
German bond obligations including the 
514s, 1965. 

The majority opinion of economists and 
bankers of international standing is that 
eventually Germany will have to resort to 
its moratorium privilege, although there 
is no unanimity of judgment as to when 
this prerogative will be exercised. The 
former president of the German Reichs- 
bank, Dr. Hjalmar Schacht, in addressing 
various organizations in this country, 
recently intimated that this step would be 

(Please turn to page 20) 








Average yearly 
pay ments 1929-65 
under the Young 
Plan. 


Figures indicate 
millions of dollars. }2 
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These reviews were written immediately preceding closing time of this issue : 
this department are taken from THE FINANCIAL WORLD'S Appraisal of Listed Stocks 


The ratings “A,” “B,"” “C," "D," used in 





Alaska Juneau 4 = 


Profits for the eleven months before 
charges were equal to $978,000, showing 
about a 10 per cent decline from the same 
period of 1929 and an increase of about 
10 per cent over 1928. This is equal to 
about 67 cents a share, and warrants 
action of directors in placing the stock 
on a 40-cent annual dividend basis 
through declaration of a 10-cent quar- 
terly payment due February 1 to stock 
of record January 10. 


Allied Chemical 4 “—" 


Company continues its policy of paying 
an annual 5 per cent stock dividend, 
which policy was inaugurated in 1929 
and this year involved the distribution 
of 114,732 shares. This dividend is 
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likely to become a regular feature de- 
pending, however, on the development 
of the company’s activities. Prelimin- 
ary statements give 1930 net earnings as 
around last year’s figure of $12.60. Ex- 
cept the above mentioned stock divi- 
dend, the company has not changed its 
capitalization since 1920 and has always 
followed a very conservative accounting 
policy of building up large reserves and 
of financing the entire expansion pro- 
gram during the last decade out of earn- 
ings. Some of the benefits of this policy 
are now passed on to the stockholders 
in form of these extra stock payments. 


American Car & Foundry4 ‘“C” 


Earnings continue to reflect unsatis- 
factory conditions in the railroad 
equipment industry, with net income for 
six months ended October 31 approxi- 
mately 25 per cent below that for the cor 


' responding period of last hear. Earnings 


amounted to $1,859,761, equal to $1.35 
a share of common compared with 
$2,488,652, or $2.40 a share for the six 
months ended October 31, 1929. Com- 
pany has declared the regular quartérly 
dividend of $1.50 a share on the common 
payable January 1 but it is improbable 
that even half of the $6 rate will be 
earned for the fiscal year ending April 
30, 1931. The balance sheet as of April 
30, 1930, showed reserve for common 
dividends of $5,533,495 equal to about 
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$9 a share. Dividend payments for the 
last two quarters of 1930 amount to 
$1,800,000 and inasmuch as earnings 
applicable to the common stock amounted 
to $809,761, payment of these dividends 
necessitated drawing on dividend re- 
serve to the extent of $1,000,000. It 
is improbable that company will con- 
tinue dividends at the current rate for 
any great length of time because of the 
poor outlook for the rail equipment in- 
dustry and the decline in income re- 
ceived on the company’s investment in 
the common stock of American Loco- 
motive, which recently reduced its divi- 
dend for the second time this year. 


Associated Apparel 4 <a 


Net sales for the fiscal year ended No- 
vember 30, 1930, are estimated at about 
$15,500,000 as compared with $14,700,- 
000 for the eleven months ended Novem- 
ber 30, 1929. However, net income on a 
per share basis is estimated at approxi- 
mately $5.25 as against $5.90 for only 
eleven months in 1929. In face of pre- 
vailing business conditions during the 
current year this result must be regarded 
as quite satisfactory. On the other 
hand, recent collections have been rather 
slow, resulting in a relatively large in- 
crease of the company’s receivables as 
compared with a year ago. 


Borg Warner 4 — 


Borg Warner and Studebaker Lave pooled 
their patents governing the type of ‘‘free 
wheeling’? now used on Studebaker cars. 
Borg Warner will have the exclusive 
license as parts manufacturers to manu- 
facture free wheeling transmissions under 
these patents. The fundamental prin- 
ciple of free wheeling is not a new develop- 
ment, certain types of free wheeling 
having been used for many years in 
Europe, and no one holds a basic patent 
that would cover all types of free wheeling 
units. However, Studebaker and Borg 
Warner engineers have worked out a type 
of free wheeling which many engineers 
consider a valuable contribution to auto- 


motive development. Lincoln and Hup- 
mobile have adopted the Studebaker- 
Borg Warner type of free wheeling. As 
a result of sharply curtailed volume of 
business during 1930, the dividend on 
Borg Warner common stock was recently 
reduced to a $1 annual basis. 


Central Aguirre 4 — 


Favored by an exceptionally large crop 
during the last sugar season, having an 
unusually high percentage of sugar con- 
tent, company was in a position to report 
earnings of $2.40 per share for the fiscal 
year ended July 31, 1930, as compared 
with only 42 cents for the previous 
twelve months, when the crop was 
damaged by a severe hurricane. While 
as a duty-free importer the company is 
in a favorable strategic position, its 
prospects for the coming year are largely 
dependent upon the weather, which 
decides the volume of company’s pro- 
duction. 


Diamond Match 4 =A” 


After more than 97 per cent of the com- 
pany’s stockholders had deposited their 
stock, the new recapitalization plan was 
declared operative. The plan provides 
for the exchange of each share of old 
capital stock for four shares of no par 
common stock and five shares of $25 
par 6 per cent cumulative preferred 
stock. The company has made an 
agreement to sell 350,000 shares of new 
common stock for $13,000,000 which is 
more than $37 per share. While the 
buyer’s name has not been revealed, 
the Swedish Match Trust has been per- 
sistently referred to, unofficially, as the 
interested party in this deal. 


Firestone Tire 4 | —" 


For the fiscal year ended October 31, 
1930, company reported net income of 
$1,041,034 as compared with $7,694,918 
for the previous twelve months. Sales 
volume declined but 17 per cent, but the 
comparatively sharp decline in net is the 
result of large inventory losses caused by 
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American Writing Paper... CtoD 
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Emporium Capwell........ CtoD 
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the fall in prices for raw rubber and cot- 
ton during 1930. Although earnings for 
the last fiscal year amounted to only 
$1.80 per share for the $6 preferred stock 
and showed a deficit of 88 cenis on the 
common, company continued payments 
on the preferred issue and reduced the 
disbursements. on the common last 
October from a rate of $1.50 to $1 an- 
nually. This dividend policy appears 
to indicate the management’s hope for 
substantial improvement in the com- 
pany’s business during the next year. 


Fisk Rubber 4 = 


According to estimates of the company’s 
president, current year will show an 
operating loss of approximately $2,000,- 
000 which, after all charges, will result 
in a net loss aggregating $6,700,000. For 
this reason and in view of the present 
financial condition of the company, 
refunding of its $8,199,500 of 51% per 
cent notes due January 1, 1931, has be- 
come impracticable as such procedure 
would result in a complete depletion of 
working capital. The situation has led 
to the formation of three protective 
committees representing the holders of 
bonds, preferred stock, and common 
stock. Inasmuch as the management 
has declared its willingness to cooperate 
with these committees, an early plan 
for reorganization of the capital struc- 
ture can be expected. 


Freeport Texas 4 “—_ 


Production report for the week ended 
November 28 showed largest output in 
company’s history and reflects the good 
volume which has been enjoyed this year 
by the major sulphur companies. It is 
stated that costs of production have been 
reduced and that an additional saving 
of $1 a ton on shipments from Bryan 
Mound has been effected through com- 
pletion of harbor improvement in the 
river channel which permits steamers of 
25-foot draft to load directly at Freeport. 


Great Northern 4 “~ 


The Chicago, Burlington & Quincy, 
48.6 per cent of whose stock is held by 
the Great Northern, has declared an 
extra dividend of $5 a share, which will 
increase the 1930 earnings of the Great 
‘Northern by about $1.66 per share. The 
Northern Pacific holds an equal amount 
of the Burlington stock, and its per share 
earnings will be increased by $1.67 a 
share. Both roads would probably have 
shown their $5 dividends covered by a 
small margin without this extra, but 
now should show net income equivalent 
to about $7 per share. The Burlington 
has acquired a minority interest in the 
Gulf, Mobile & Northern, which sug- 
gests the possibility that the latter road 
may eventually be leased, thus materially 
extending the scope of the Burlington’s 
operations. 


Lehigh Valley 4 “B” 


As expected, directors decided not to 
declare an extra dividend for 1930. In 
1929 an extra of $1 per share was paid. 
Earnings of the Lehigh Valley for 1930 
will probably be materially below the 
regular dividend of $3.50 per share, but 
the regular rate is being maintained. The 
president stated that ‘‘the directors of 
this company have faith in the future of 
our country and regard it as an obliga- 
tion to the stockholders to maintain 
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HIGHS vs. LOWS 


A clear indication of the general 
character of activity in the stock 
market recently is given by a day- 
to-day compilation of the number of 
issues making new high prices and 
new low prices on the New York 
Stock Exchange in the 1930 period. 


Date, 1930 Highs Lows 
December 4...... ] 42 
December 5...... 1 67 
December 6...... none 38 
December 8...... none 85 
December 9...... 2 100 
December 10..... none 141 








dividend payments where it is possible in 
abnormal conditions such as_ prevail 
now.” 


Mallinson 4 “p/p” 


Omission of preferred dividend reflects 
the unfavorable situation still prevailing 
in the silk trade, and corroborates the 
exposé of the market status of the com- 
pany’s common stock, which appeared in 
the August 13, 1930, issue of Tue 
FinanciaL Wortp. In that article it 
was pointed out that the actual con- 
dition of the company’s earnings and its 
prospects did not warrant the ballyhoo 
then current concerning its stock. 


Pennsylvania Railroad 4 “-)? 


The Interstate Commerce Commission 
has handed down its long expected order 
to the Pennsylvania Company, a wholly 
owned non-operating subsidiary of the 
Pennsylvania Railroad, to divest itself 
of its holdings of Lehigh Valley and 
Wabash stocks within six months. The 
order contends that these holdings are 
in violation of the Clayton Act, and that 
the Pennsylvania Company, although 
not a railway operating concern, is sub- 
ject to I. C. C. jurisdiction in this case, 
as it acted as agent for the Pennsylvania 
Railroad in making the purchases. The 
Pennsylvania Railroad is contesting the 
order, and the case is certain to go to 
the United States Supreme Court, whose 
decision will establish an important 
precedent in such matters. Whether or 
not the Pennsylvania is eventually forced 
to dispose of these holdings, it is evident 
that there will be considerable delay 
before the case is decided. This may be 
to the advantage of the Pennsylvania, 
as the stocks are currently quoted far 
below the price paid, and substantial 
improvement in business and market 
conditions may be witnessed before the 
Supreme Court hands down its decision, 








A WELL BALANCED 
INVESTMENT PORTFOLIO 


Group % 
Sound Bonds ......25 
ll.... Sound Preferreds ....25 
lll. . Sound Common Stocks ..25 
IV... Speculative Securities ...25 


Such a portfolio affords diversi- 
fication, satisfactory income, and 
speculative opportunities, and may 
_ be regarded as the soundest general 
investment program. 











Pathe Exchange 4 “D” 


A special meeting has been called for 
January 5 to approve sale of company’s 
studios, stars and other assets to Radio- 
Keith-Orpheum for $4,630,789. Upon 
approval and execution of the proposed 
plan and liquidation of its inventory 
through a distributing contract, Pathe 
will become primarily a holder of the 
du Pont-Pathe Film Manufacturing Com- 
pany, in which it has a 49 per cent 
interest. 


Prairie Pipe Line 4 “B” 


Decrease in oil deliveries for 1930 of 25 
per cent from 1929 total reflects more 
stringent curtailment in the industry 
and effects a realignment of pipe line 
interests that has been going on in the 
Mid-Continent. It is estimated that 
earnings for the year will prove some- 
what under $4 a share against $5.63 
reported for 1929, and continuance of 
the 50-cent quarterly extras appears 
unlikely, although the regular $3 rate does 
not seem to be in any present danger. 
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Real Silk Hosiery 4 — 


Despite an increase in sales volume, 
earnings during 1930 are expected to be 
substantially below 1929 on account of 
a sharp price decline in raw material, 
overproduction, and keen competition 
prevailing in the hosiery trade, all fac- 
tors which tend to narrow profit margin. 
Consequently the company reduced the 
dividend rate on its outstanding common 
stock from a $5 to a $3 annual basis. 
Officially, this policy was explained by 
the necessity of augmenting working 
capital as a result of the expansion of 
productive facilities during the last 
twelve months. Prospects for the hosiery 
trade in general are not expected to 
improve substantially until the present 
large stocks hanging over the market are 
disposed of. 


Richfield Oil 4 “Cc” 


Earnings for the nine months ended 
September 30 were equal to $58,076 be- 
fore Federal taxes but after interest and 
all other charges. Preferred dividend 
requirements for the period were about 
$525,000, and omission of preferred 
dividend payment was entirely logical 
in view of company’s weakened financial 
position. Management has instituted a 
program of rigid economy including 
cancellation of a large portion of its crude 
oil purchasing contracts and reduction of 
inventories, but a considerable time is 
likely to elapse before financial position 
can be made satisfactory and former 
earning power restored. 
(Please turn to page 28) 
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By LESLIE J. LUNDY ] 


Editorial Staff, Tue FinancitaL Worip 


A Business Equipment Leader 


NTERNA- 
TIONAL Busi- 


ness Machines 
Corporation is one 
of the few concerns 
whose upward trend 
in earnings over the 
past several years 
has not been inter- 
rupted by the current business depres- 
sion. Net income for the first nine 
months of 1930 was approximately 11 per 
cent above that reported for the cor're- 
sponding period of last year. The record 
of this company under adverse conditions 
is all the more pleasing when it is recog- 
nized that it is contrary to the experience 
of other concerns in the field. Other lead- 
ing manufacturers of labor saving office 
and store equipment have reported net 
earnings approximately 50 per cent below 
those of the first nine months of 1929 and 
there is little reason to expect anything 
more than a seasonal bulge for the fourth 
quarter. International Business Ma- 
chines, on the other hand, will report 
record earnings for 1930, with net income 
indicated around $11.50 a share. 
International Business Machines, while 
empowered by its charter to engage 
actively in all branches of the business, is 
primarily a holding company, its principal 
subsidiaries, Dayton Scale Company, 
Tabulating Machine Company and Inter- 
national Time Recording Company, being 
the pioneers in their respective fields. 
The company also has subsidiaries operat- 
ing in France, Germany and Canada and 
controls the International Business Ma- 
chines Company of Delaware, which was 
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Due December 1, 1932 





As the principal security for these 
Notes there will be pledged over 
82% of the mortgage debt to be 
presently outstanding and over 
98% of the common stock of 
The Toledo Edison Company. 


Price 99% and interest, 
yielding over 5.25% 


Complete circular on request 


Harris, Forbes & Co 
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formed to eover the South American 
territory. These subsidiaries manufac- 
ture a wide variety of store equipment, 
including tabulating machines, time re- 
corders, time stamps, scales, slicing ma- 
chines, and meat and coffee grinders. 
These products are distributed in prac- 
tically every large city of the United 
States and Canada and in the important 
cities of many foreign countries. 

The largest percentage of income is 
derived from the tabulating and recording 
machines. These products are distrib- 
uted solely on one- to five-year leases 
calling for monthly payments which, of 
course, provide a stable source of revenue. 
This factor, together with the popularity 
of the company’s products, has resulted in 
a consistent upward trend in earnings 
being shown over the past ten years. 





Since 1923 net income has increased 
more than 7% times. Profits of $6,705,- 
967 last year constituted a record for the 
company, showing an increase of 25 per 
cent over the $5,363,766 reported for 1928. 
On a per share basis, these results were 
equal to $11.15 in 1929 and $8.83 in 1928. 
For the first nine months of 1930, net 
income increased 11.4 per cent over that 
shown in the same period of last year and 
amounted to $5,474,426, equal to $8.58 
a share (based on 637,954 shares) com- 
pared with $4,914,722, or $8.09 a share 
(based on 607,570 shares), respectively. 
Contrary to general belief, the sharp in- 
crease in net was not primarily a result 
of the census taken by the United States 








Statistical Record of |. B. M. 





*Per Share No. of 

Earnings Shares 

0 Se eae $3.44 569,601 
EG Gao ck a shee 3.91 569,601 
Se Gasesbibaweeeee 4.66 607 576 
0 ee 6.20 607,576 
0 ee es ee 7.30 607 576 
Se eee 8.83 607 576 
| ESS ee ee 11.15 $601,571 
SPS ae one 8.09 607,570 
ee oe 8.58 637,954 





*Adjusted to 3-for-1 split-up in 1926. 
Nine months ended September 30. 
Excluding 6,005 shares held in treasury. 


Financial Position, December 31, 1929. 


Current Assets. :--...... $10,711,549 
Current Liabilities...... 2,831,631 


Net Working Capital... $7,879,918 
ORGS): ia re seater 3.8-to-1 
Dividend $6 cash and 5 per cent stock. 
Market Price 148. Yield on cash div. 4.2%. 











and several foreign 
governments but was 
due more to intens- 
ive sales efforts, the 
comparatively 
stable sources of 
revenue, and the 
better world-wide re- 
ception afforded the 
company’s products. It has been offici- 
ally stated that business received from 
census sources amounted to only 1% 
per cent of the total volume for the 
year. Estimates of earnings for the 
current quarter are not available from 
official sources but for the past several 
years the fourth quarter has proved the 
most profitable, due to seasonal causes. 





For the past four years results in the last 


three months of the year have averaged 
around $2.59 a share. Assuming these 
earnings this year, full year results would 
equal more than $11.00 a share. It is 
probable, however, that earnings for the 
three months ended December 31, 1930, 
will be closer to the $2.98 a share re- 
ported for the last quarter of 1929, bring- 
ing total 1930 results to about $11.56 
a share. 

The balance sheet as of December 31, 
1929, shows a satisfactory financial posi- 
tion with current assets of $10,711,549, 
approximately four times current lia- 
bilities of $2,831,631. Inventories of 
$3,539,983 constituted about 30 per cent 
of current assets, the balance consisting 

(Please turn to page 25) 
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An ENTERPRISING Nebraska farmer has 
solved to his satisfaction and profit the 
problem of overcoming the low prices 
prevailing for wheat. He feeds it to his 
hogs, thereby increasing their weight. 
Hogs are sold on the basis of how much 
meat they provide. Recently he sold a 
lot of these animals at a price 2 cents a 
pound higher than that quoted in the 
Kansas City market and when the trans- 
action was figured out it showed that 
by turning his wheat into animal meat 
it netted him $1.15 a bushel. 


Tus actual case brings out most em- 
phatically that if farmers could be in- 
duced to operate their fields on a strictly 
business basis they could make their 
occupation far more profitable. Very 
often the staples they raise can be so 
disposed of as to make a greater revenue 
for them than is now the case in shipping 
them direct to the market. Keen farmers 
located near large communities have 
found they can make more money rais- 
ing vegetables and that it requires less 
land with which to do it. Acute depres- 
sions create necessities, the solution of 
which is beneficial in bringing out our 
resourcefulness. 


Tus farmer is discovering this fact and 
is applying his own solution, as is in- 
dicated by what the Nebraska farmer is 
doing. The immediate benefit may not 
be apparent at the moment but it will 
reflect itself by the time the next harvest 
rolls around. If a considerable part of 
our surplus wheat could be used to feed 
hogs, a big dent would be made in the 
stocks on hand. This is what the Farm 
Board is trying to do—to get the farmer 
to give it to his live stock and increase 
its weight. The Nebraska farmer is doing 
it successfully. 


Tax general and accepted theory is that 
the liberal standard of wage scales in the 
United States is responsible for the high 
degree of prosperity that has been main- 
tained in our country in normal business 
periods, and for that reason it should be 
centinued. - This viewpoint does not 
admit of any argument. The more a 
population can earn, relatively, it can 
spend just that much more proportion- 
ately and correspondingly enlarged is 
the consuming demand. 


Yor wages must conform to earnings 
in the final analysis. The worker can 
not exact any more than what the profits 
of the employer enable him to disburse. 
This margin of profit has materially de- 
creased in 1930 and labor has not escaped 
this shrinkage any more than have other 
Operating expenses of industry. To 
assume that it has been different is to 
entertain a delusion. 
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Ir Is quite true 
that our scale 
of wages has 
not come down 
very much, but 
on the other 
hand labor has 
been liquidated by other forms of reduction 
which in dollars and cents mean the same 
thing and have had the same effect of 
reducing consumption. Were it other- 
wise, the current underconsumption would 
hardly have reached the extent it has. 


I MIGHT point out several methods by 
which liquidation of labor has been 
brought about without any actual re- 
duction in its scale of payment for a 
given amount of work. One is the stagger 
system, whereby employees work in relays 
in order to keep an organization of 
workers intact. By this method the 
stipend is not lowered but an employee 
is getting less per month than he did 
before when he worked full time. 


Wauere labor is paid by the hour, less 
hours would result at the end of the week 
in a smaller pay envelope and much of 
such liquidation has been taking place 
in industry without, on the surface, 
cutting down the wage scale. Even before 
our depression reached its present acute 
stage considerable complaint was heard 
that wages in the building trade were so 
abnormally high that they made it up- 
profitable to build. 


Waar happened under such circum- 
stances happens in every instance where 
costs make undertakings unprofitable. 
Carpenters and bricklayers may have a 
standard wage scale but they are not 
working any more days than there is 
employment. A bricklayer may claim to 
be getting $12 a day, but if he only works 
for two days out of five all he is earning 
is $24, which is far different from $60 
for the entire week. 


Anorazr interesting hypothesis raised 
by the discussion regarding the mainten- 
ance of wages is its relation to the 
cost of living. If a dollar will buy more 
today than it did when conditions 
flourished and industry was fully em- 
ployed, must not the price of labor ad- 
just itself to this changed situation? 
Assuming a person earns 20 per cent less 
now than in 1929 and living came down a 
similar per centum, it stands to reason 
that his earning power has suffered no 
shrinkage. 


Unoper such circumstances it is plain 
that the cost of labor can come down 
without actually curtailing its consump- 
tive demand. What the reduction would 
amount to is simply in the quoted dollar, 
not in what it will buy. This must be 
determined by another analysis. It is 
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Safety of 
Principal is the 
First Principle 
of Safety 


The Prudence Company puts 
Safety of Principal first and 
Rate of Interest second, and 
that’s what you have got to do 
if you ever expect to get any- 
where!...take care of the prin- 
cipal and the interest will 
take care of itself. 


Principal and 5% % Interest 
Guaranteed by more than 
$16,500,000 of Prudence Funds 


will interest you. 


Our descriptive literature 
Write for it today. 


Offices Open Mondays Until 9 P.M. 


Tee PRUDENCE 
COMPANY, In. 


Under Supervision of N.Y. State Banking Dept. 
331 Madison Ave., at 43rd St., N.Y. 
162 Remsen St., Brooklyn, N.Y. 
8931-161st Street, Jamaica, N.Y. 


F.W. 1593 


Name——_. 

















Address_—— 





© 1930, P. Co., Inc. 






































“Sail for Paris immediately” 


The export sales counsel for a large automobile 
concern was suddenly called away on a five-months 
trip to Europe. He was newly appointed to the 
position. He had scant time to arrange his affairs. 

His personal fortune was tied up in investments 
that demanded careful supervision. Must he convert 
his holdings into less variable, and perhaps less 
profitable, securities? Should he try to follow the 
market while he was abroad? 


¢ ee 
gts 


per mS 








WHAT he will find in National City service 


CONVENIENT OFFICES. 
National City offiicesthroughout 


the world are at his command. 


INVESTMENT EXPERIENCE, 

He will be dealing with an or- 
ganization with a background 
of over a century of financial 


experience. 


MARKET CONTACTS. 

National City offices are in 
close touch with all investment 
markets. 


INVESTMENT RANGE, 
National City’s broad lists of 
securities are available upon 
request. 


These and other requirements of present day investors 
can be met through your nearest National City office. 


The National City Company 


NATIONAL CITY BANK BUILDING, 


INVESTMENT 





NEW YORK 


SECURITIES 




















16 


a 


WE extend the facilities of our organiza- 


tion to those desiring information or reports 
on companies with which we are identified. 


~ Vw 


Electric Bond and Share Company 


Two Rector Street 


New York 

















not logical to expect that commodities 
ean shrink in price without the benefit 
in lowered costs being transferred to the 
consumer. Any other expectation would 
be illogical and uneconomieal. 


Bor that labor has undergone a similar 
process of deflation as have commodities 
is self apparent not only in the stagger 
system, the fewer hours of work, but in 
increased unemployment—all of which 
are reflected in our decreased volume of 
business transacted. When that under- 
goes its correction, we will find that the 
wage standards of the country will remain 
on a level which assures us of a normal 
consumptive demand. That cause and 
that alone can be depended upon to 
maintain our high standards of living. 








Vv 
Denies That Machines Cause 
Unemployment 
= HERE are many reasons for feeling 


certain that good progress will be 
made in business of all kinds before many 
months have passed,”” E. M. Herr, vice- 
chairman of the Westinghouse Electric 
and Manufacturing Company, said _ re- 


cently. 
Fears that the 
use of labor- 


saving machinery 
will reduce wages 
and increase un- 
employment — are 
groundless, said 
Mr. Herr. On the 
contrary, the more 
labor-saving ma- 
chinery there is 
the more work 
there will be for 
people willing and 
able to work. 
United States 
Census figures show that a worker of today, 
aided by machinery, is doing work done 
by three men in 1899, and is receiving the 
wages of all three; and that, in spite of 
this inereased productivity and compen- 
sation, a greater percentage of our popu- 
lation is needed to provide goods and 
services than was needed thirty years ago. 
Furthermore, machine-production has 
decreased the relative cost of manufac- 
tured products and therefore has helped 
to raise our standards of living. 

Great progress is also to be seen in 
railroad development, the increase in 
the use of electricity for power, the elec- 
trification of farms, in the extension of 
the use of telephones, automobiles, and 
especially, the spread of higher education. 





E. M. Herr 
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Smaller Trading Volume 
Means Lower State Revenues 


HILE stock brokers are deerying 

loss of revenues resulting from lack 
of trading interest in the stock market, 
the State of New York finds that its own 
ineome is suffering from lack of security 
buying. The familiar 2-cent state tax 
(which is in addition to a similar Federal 
tax) on the sale of each share of stock in 
New York produced $8,430,844.98 in the 
five-month period beginning July 1 
and ending November 30, a 55 per cent 
decrease from the $19,108,178.64 collected 
in the same period of 1929. 
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. New Bull 
Market “’Leaders”’ 


Warns some of the former leaders in the 
stock market have struck their colors and 
retired ignominiously to the rear, there are 
thousands of the rank and file of investors, 
mostly people of moderate means, who 
have stood by determined to hold on 
through thick and thin and await the in- 
evitable day when they shall have their 
reward in prices better than they paid. 
Durant, Cutten, and numerous auto- 
mobile executives who made their for- 
tunes following the Great War, to men- 
tion only a few of that class, have so 
reduced their lines in the stock market 
that their interest and influence on the 
market are negligible. In all probability, 
the leadership in the next bull market 
of importance will be taken by much 
younger men of aggressive stamp who 
have bought seats on the Stock Exchange 
in the last six months and who see noth- 
ing discouraging for the future of the 
country simply because corporation re- 
ports reflect the current depression. Prac- 
tically all of them have taken the stand 
that the worst has been seen and that 
1931 will be marked in future financial 
history as the start of a renewed period 
of prosperity in the United States. 


Outright Purchases 
Still Predominate 


A REVIEW of the present technical posi- 
tion in the stock market would seem to 
support the above optimistic view. At 
the present time buying of stocks on 
margin is at its lowest ebb. This is 
strikingly illustrated by the drying up of 
calls on customers by commission houses 
for additional margin payments. On the 
other hand, buying of securities for cash 
has increased and in the past several 
months many people who had their shares 
only partly paid for have sent in the last 
remaining balances due and now have 
their shares in their strong boxes. Others 
have given directions to their brokers to 
place their paid-for stocks in ‘“‘safe- 
keeping,”’ which means that such secu- 
rities are segregated and set apart from 
shares held by others who are still carry- 
ing their securities on margin. Such 
shares in safe-keeping are usually in the 
names of the owners and can be called 
for delivery at any time. 


Chart System Fails 
To Prove Itself 


Soux weeks ago I referred in this column 
to a -tock market chart system devised 
by a professor in a Middle West college 
who sought to prove that he could de- 
termine the course of the stock market by 
the latter’s movement, carefully charted, 
over every 20-day period. If the market’s 
general direction was up or down in the 
20-day period, then the action of the 
average in the next five days would 
prove whether the trend from then on 
would be up or down. A friend who is 
a deep student of various chart systems, 
essayed to test the Western professor’s 
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SOUND INVESTMENT 


Current Financial Comment by 
A. G. Becker €5 Co. 


100 SOUTH LA SALLE STREET, CHICAGO 
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Facing Realities 


Take the case of the man whose 
holdings of bonds and stocks 
have a value at the present mar- 
ket of say $25,000. They may 
have cost him $50,000 and may 
have been worth $100,000 at 
the peak. 


This state of affairs is apt tolead 
to what amounts to a moratorium 
on his thinking about his securi- 
ties. He may feel that his hold- 
ingsare badly balanced as between 
bonds and stocks and as between 
different issues. He may even 
feel that some of his securities 
are not the kind he would ordina- 
rily buy. But consciously or un- 
consciously he makes up his mind 
to defer doing anything about it 
until the market value has gone 
up more nearly to his cost. He 
can’t quite reconcile himself to 
the fact that the present market 


value of his holdings is the same 








thing as the number of dollars 


represented by that market value. 


While this kind of thinking 
is natural enough, it is hardly 
useful. There is no real difference 
between the problem of investing 
$25,000 in cash and $25,000 
represented by securities. There 
is no reason to believe that the 
$25,000 represented by the se- 
curities will be worth $50,000 
any sooner than the $25,000 in 
cash which is properly invested 
at this time. As a matter of fact, 
if the holder himself feels that his 
present holdings are not properly 
suited to his needs,he is probably 
right and his chances of preserv- 
ing and adding to the $25,000 
are better if he does some- 
thing about it. At any rate it is 
a matter that would be worth 
considering and possibly discuss- 
ing with a competent investment 
house. 


A. G. Becker & Co. 











theories, but he has yet te determine in 
his own mind whether the 20-day market 
theory has any sound basis, though he 
told the writer he believed it was a failure. 
The system has so many side complica- 
tions that it is difficult to follow its rea- 
soning and a definite decision remains in 
abeyance. I have referred to this once 
again merely as a preliminary to a short 
summary of a still more interesting chart 
on securities and commodities, copies of 
which are now to be found, blue-printed 
and framed behind glass, on the walls of 
customers’ rooms of several New - York 
Stock Exchange houses in New York City. 


Charts Are 

Not New 

Tax original of this chart was found, 
aceording to a brief paragraph on the blue 


print, in an old top desk in an office of 
the Overholt Distillery in Bradford, Pa. 
The finder was the late H. W. Kennedy, 
a director of the U. 8. Steel Corporation. 
Mr. Kennedy came upon his find in the 
year 1902. The maker of the chart is 
unknown as no name appeared upon it 
and there was only a brief caption on the 
old document purporting to give “‘ periods 
in which to make money, as worked up 
from the past.” 


Based on the 
Cycle Theory 


Tim chartist stated that periods of busi- 
ness expansion and depression came in 
‘*eyeles”’ of eight, nine and ten years. 
These cycles were illustrated on the chart 
by a series of upward and downward 
curves, at various stages of which the 
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not now 
but soon 


N August 11, 1921 we wrote a 

letter to the investing public. 
Space does not permit its repro- 
duction here, but we will send a 
copy on request. There is a strange 
similarity, however, in many of the 
things we said nine years ago and 
the things we will say...not now, 
but soon. 


One thing we said then: “The 
present generation of investors 
never had such an opportunity and 
probably won't again for many 
years.” 


After nine years another unusual 
opportunity is in the making for in- 
vestors. The time is coming—in the 
near future—when we shall be able 
to announce that the psychological 
moment has arrived, and Brookmire 
clients will be able to lay the foun- 
dations for their future fortunes. 


Nothing you do now can have 
a greater bearing on your fu- 
ture investment success than 

4 to learn how Brookmire can 
help you by creating a plan 
to suit your individual needs, 
and aiding you with informa- 
tion and advice based ona 
scientific study of economic 
fundamentals. 


BROOKMIRE 


Economic Service, Inc. 
551 Fifth Avenue, New York City 


Send me without cost or obligation ““ Your Portfolio” 
containing the most recent Brookmire Bulletins. 
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cycles of prosperity or adversity occurred. 
The first date of the movement on the 
chart began in 1819 and forecasts the 
upward and downward movements in 
prices of securities and commodities up 
to near the close of the present twentieth 
century. At certain points on the chart 
are indicated the years in which to buy 
and then the years in which to sell. 


Has Its 
Confusing Moments 


Ir the chart is genuine, it correctly shows 
that the time to sell was just before the 
panics of 1833 and 1857; gives 1861, the 
year of the outbreak of the Civil War, as 
the time to buy and 1864, near the close 
of the Civil War, as the time to sell. The 
chart is correct with regard to the time 
to sell prior to the panic of 1873 and while 
it is somewhat confusing as to the time 
intervening between 1873 and the open- 
ing of the present century, the date of 
1904, the year of the Lawson panic, is 
shown as the right time to buy, not only 
securities, but commodities and property 
and lands and to sell in 1908. 


Nineteen Thirty-One 

A “Buying” Year 

Tus year 1915, the chart correctly shows, 
was the right time to buy and everyone 


knows, that stocks bought in that year . 


enjoyed a boom equaled only by that 
which occurred during the war. The 
next cycle of prosperity was forecast in 


the chart as due to begin in 1924 (when 
Coolidge was elected) and the end of that 
cycle the chart shows, when holders of 
securities and other tangible assets were 
to sell, was last year, when the great 
boom collapsed and panic was precipi- 
tated. It is clearly indicated on the 
chart that 1931 will be a buying year and 
the boom following is to last until 1935, 
when everybody, to make money, must 
cash in. 


Financial District 
An Armed Camp 


Wau STREET is guarded as never be- 
fore from hold-up men and crooks who 
make a specialty of reaching through a 
eashier’s window and grabbing any 
securities in sight and bolting, while no 
securities or cash are moved from one 
bank to another without the protection 
of an enclosed, steel-clad van, accom- 
panied by never less than three guards 
armed with huge revolvers of the quick- 
firing type. Another means of keeping 
watch for thieves is to assign plain 
clothes men to the financial district who 
get into any car that may be parked at 
the curb line and from that concealed 
vantage point keep an eye out for suspi- 
cious characters who may enter or depart 
from any financial institution. All banks 
supply arms for cashiers and the latter 
have their regular hours for practicing 
shooting straight. These precautions 
have had a salutary effect of keeping 
thefts down to a minimum. 
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Two Public Utility Bonds 


For Investment 


Louisiana Louisiana Power & Light 
Power & Company supplies electric 
Light service to 100 communities 


in Louisiana, covering a 
large part of the State outside of the city 
of New Orleans. The company is a sub- 
sidiary of the Electric Power & Light 
Corporation, which owns all of its second 
preferred and common stock. Louisiana 
Power & Light is inter-connected with 
New Orleans Public Service, Inc., an- 
other Electric Power & Light subsidiary, 
which furnishes all types of utility services 
in the city of New Orleans, through a 
300-mile transmission line connecting 
its Sterlington plant with the Market 
Street plant of New Orleans Public Serv- 
ice. As an Electric Power & Light sub- 
sidiary, Louisiana Power & Light has 
the advantages of supervision by the 
Electric Bond & Share Company. Earn- 
ings have grown rapidly in recent years, 
and the uptrend has continued in the 
face of the depressed business conditions 
which have prevailed during 1930. Earn- 
ings covered fixed charges 3.08 times in 
1929, and an even larger coverage should 
be reported for 1930. The first 5s, 1957, 
which are outstanding to an amount of 
$14,500,000, are secured by a first mort- 
gage on all of the company’s properties. 
In view of this fact, the excellent earnings 
record, and the company’s strong sponsor- 
ship, the bonds deserve a good invest- 
ment rating. Louisiana Power & Light 
first 5s, 1957, are currently quoted 
around 96 on the New York Curb Ex- 


change, offering a net yield to maturity 
of about 5144 percent. The bonds are re- 
deemable at 105 to December 1, 1934, and 
on a gradually declining scale thereafter. 


Western Western Union Telegraph 
Union Company 5s, 1960, were 
Telegraph originally offered at par in 


February, 1930. The bonds 
are of good investment quality, and sold 
several points higher in subsequent 
periods of general bond market strength. 
However, the issue has sold off in recent 
weeks, reflecting the reversal of the bond 
market trend, and is now available 
once more around par on the New York 
Stock Exchange. The bonds are not di- 
rectly secured by mortgage, but the 
financial strength of the company and 
its good earnings record, coupled with 
the fact that prior obligations are small 
in comparison with the company’s total 
resources, entitle them to a good invest- 
ment rating. Furthermore, the indenture 
provides that no mortgage or other lien 
may be placed upon any of the company’s 
real estate, telegraph plant, or other 
assets, without equally securing these 
bonds. Western Union has earned its 
bonds interest requirements over 6 times 
on an average over the past ten years. 
While 1930 earnings will show a fairly 
sharp decline as a result of the general 
business recession, fixed charges will 
probably be covered about 3 times for 
the current year. The 5s, 1960, are re- 


deemable at 105 after March 1, 1940. 
THE FINANCIAL WORLD 


United States Gypsum 
TURNS THE CORNER 














HE satisfactory set- 
tlement of price cut- 
ting competition and 
other unfair tactics in the 
gypsum trade is reflected 
in the 24 per cent gain in 
net income reported by U.S. Gypsum for 
the first half of the current year as con- 
trasted with the same period in 1929. 
Better prices received for gypsum prod- 
ucts accounted for most of the improved 
showing, but low production costs, made 
possible by large capital expenditures, 
together with earnings from new plants 
put into operation in 1929 also con- 
tributed. The increase is noteworthy 
in that it came during a period of declining 
profits on other building materials and 
relatively slack building operations. 
The strength of the company in the 
face of unfavorable conditions is reflected 
in its sound financial position and pro- 
gressive management. The company is 
not only the leading factor in the world 
in the production of gypsum but is also 
one of the most important distributors 
of building materials in this country. 
Over 200 varieties of products are manu- 
factured including such extensively used 
items as plaster and plaster board, stucco 
and stucco paint, sheathing, tiling, insu- 
lating materials, lime, metal lath, acousti- 
cal tile and sound insulating services. 
A number of the products are nationally 
advertised under the trade names ‘‘Sheet- 


rock,”” ‘‘Textone,” ‘‘Gyp-Lap” and 
“Structolite.”’ 


Earnings Record 


The following tabulation shows the 
trend of profits in recent years: 


Operating Net *Per 
Year Income Income Share 
1922........ $2,370,771 $3,119,034 $12.18 
1923........ 6,848,942 5,030,922 15.60 
1924........ 8,825,697 7,166,381 14.96 
1925........ 10,474,302 8,414,117 15.45 
hoe. ....... 310,768,210 8,375,747 11.32 
| eer 9,961,466 7,538,508 10.08 
| 8,325,322 6,031,635 1.28 
BNGO........ 450,020 56,102,306 3.98 
Six Months 
_. Sea 3,258,662 2,329,244 2.70 
BOS. 6 vat asds 4,343,104 2,891,750 2.24 


*Based on the stock outstanding at the close of 
each year. 

During the post-war period of building 
activity net income rose to $8,414,116 in 
1925 from slightly over $1,000,000 in 
1919. As indicated in the tabulation 
above, net profits in subsequent years 
declined as price cutting in the industry 
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exerted a greater adverse 
influence than _ building 
conditions. With the 
competitive condition cor- 
rected and with indications 
of a turn for the better in 
new construction activity, the company’s 
profits should recover much of the ground 
lost during the past few years. 

As a result of the increased earnings 
in the first half of the current year, and 
the improving outlook, the company 
has paid an extra dividend of 50 cents per 
share. This is the first extra paid since 
1927 and it brings total disbursements 
for 1930 up to $2.10 per share. These 
distributions will be covered by a good 
margin as it is indicated that earnings 
results for the full year will be larger 
than those of 1929 when $3.98 per share 
was reported on a smaller number of 
common shares than are currently out- 
standing. 


Financial Position 


Although earnings in previous years 
were maintained at a high level, the 
company pursued a very conservative 
dividend policy of maintaining a rela- 
tively low regular cash dividend rate 
supplemented by extras in cash or stock. 
This policy has enabled the company not 
only to fortify its strong financial position 
but paves the way for more generous 
distributions as earnings again trend 
upward. 

While the growth of the company has 
been notable for more than a decade, even 
when earnings were declining, expansion 
during the more recent past has been 
particularly broad. More than ten 








U. S. Gypsum’s Statistical Position 





Capitalization: 
py ey en ee ee None 
$7 Preferred Stock............. 78,417 shs. 
Common Stock ($20 par value).. 1,170,472 shs. 


Financial Position: June 30, 1930 


Current Assets... .. 62. -cerccenece 16,450,813 
Current Liabilities. ........0.0.-.- 1,621,617 
Net Working Capital............. 14,929,196 
DN eee 10 to 1 
AAA 
Current Market Price N. Y. Curb.. 4i. 
Sells ad 10.3 times 1929 earnings of $3.98 per 
share. 
Yields 3.9 per cent on regular dividend of $1.60. 











HESE companies were cre- 

ated to acquire and hold as 
investments, enough of the securi- 
ties of the Insull Group of Public 
Utility Properties to insure con- 
tinuity of policy and management 
throughout the Group. As stated 
by Samuel Insull, their founder, 
they were organized “‘to establish 
some rallying point of ownership 
and friendship for the various com- 
panies with which my name is 
associated.’” 


Adhering to this policy, more 
than ninety per cent. of the hold- 
ings of IJnsull Utility Investments, 
Inc., and Corporation Securities Co., 
of Chicago, are in the five major 
companies of the Insull Group, 
namely, Commonwealth Edison 
Company, of Chicago; The 
Peoples Gas Light and Coke Com- 
pany, of Chicago; Public Service 
Company of Northern Illinois; 
Middle West Utilities Company, 
and Midland United Company. 


Stocks of both Jusull Utility 
Investments, Inc., and Corporation 
Securities Co., of Chicago, are listed 
on the Chicago Stock Exchange, 
and participate in the earnings of 
the companies of the Insull Group. 


The properties in the Insull Group 
are fully described in Booklet FW1 


which will be sent upon request. 


INSULL UTILITY 
INVESTMENTS, INC. 


CORPORATION 
SECURITIES CO. 


OF CHICAGO 


72 West Adams Street, 
Chicago, II. 
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Nome 


Why are good Preferred Stocks so 
desirable at this time? 


Every investor should read this new booklet 
“Utility Preferred Stocks’’— which reveals 
present high yields and other advantages 


A recent analysis shows an average yield of more than one 
percent-higher for high grade preferred stocks when compared 
to the yield of popular common stocks and bonds. @ Doubtless 
you are interested, along with many other investors, in taking 
advantage of the present extremely favorable situation and low 
prices. @ Your request wil! bring the interesting information in 
this booklet without obligation. 
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Address 











FW 

















plants of companies in allied lines were 
acquired, which acquisitions were made 
chiefly through exchanges of stocks. 
New plants have also been completed in 
Boston, Philadelphia, Detroit and Chi- 
cago, meanwhile the unprofitable plants 
of acquired companies have been dis- 
mantled and sold. 

With U.S. Gypsum’s mines or quarries 
in principal natural producing areas and 
plants strategically located with respect 
to principal consuming areas, this enables 
the company to manufacture and dis- 
tribute its products efficiently and eco- 
nomically. Because the company’s gyp- 
sum mines are located in Nova Scotia 
and New Brunswick, Canada, it was 
found advisable in 1924 to acquire a 
fleet of steamships in order to transport 
economically the company’s most im- 
portant raw material. That the plan 
proved successful is reflected in the fact 
that it now costs U. S. Gypsum only 
ninety cents a ton to bring its gypsum to 
New York. It is also interesting to note 
that the company’s product is unaffected 
by tariff duty, while other companies in 
the gypsum field are confronted with 
higher costs for extraction and larger 
transportation expenses. 

Another important point with reference 
to the company’s strong position is to be 
found in the patent litigation which was 
settled in favor of the company. Under 
terms of the settlement the company has 
granted licehses for the manufacture of 
gypsum-wallboard, under its ‘‘Birdsey” 
patents, to a number of its leading com- 
petitors. This has apparently stabilized 
both the manufacture and quality of 
products and restrained ruthless price 
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cutting and its disastrous effect on trade 
profits. 

In viewing the present building situa- 
tion we find that the easing in money rates 
should tend to stimulate a greater degree 
of new construction activity. Some in- 
crease has already been noted in 
residential construction, which division 
comprises about 40 per cent of the total 
volume. Just as the course of interest 
rates over a considerable period of time is 
the greatest single influence bearing on 
security prices, so the volume of new 
construction is one of the greatest influ- 
ences bearing upon a return of general 
prosperity. It creates a demand not only 
for labor and materials used in actual 
construction but also production of sup- 
plemental furnishings. 

Special efforts have been made during 
the current year to accelerate all branches 
of governmental and industrial construc- 
tion. As this work progresses it is reason- 
able to expect that U. S. Gypsum will be 
one of the greatest beneficiaries. The 
stock at the present time is selling for 
slightly more than ten times 1929 earn- 
ings. Although the present regular 
annual dividend basis of $1.60 affords 
only a small yield, with indications for 
further improved earnings there is reason- 
able prospect for additional extra pay- 
ments from time to time. 

“AAA 

This article is prepared on speculative 
probabilities. The stock should not be 
thought of as an investment ond should be 
given consideration only by those who are 
prepared to assume the speculative risks 
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GERMAN MORATORIUM 
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taken very soon and further predicted the 
necessity of an early revision of the entire 
Young Plan. On the other hand, official 
German sources indicate that the Govern- 
ment, after inauguration of its financial 
and economic reform program, will first 
await the results of this reorganization 
of the Reich’s finances. Germany is 
making a determined effort to place its 
house in order and will probably resort to 
a moratorium only as an ultima ratio, 
being well aware that such a procedure 
would, even if only temporary, impair its 
international credit standing. 

The provision of the moratorium as 
established in the Young Plan has a 
direct bearing upon our annual receipts 
on account of war debts, which compare 
with the amounts which the four princi- 
pal debtors are to receive under the 
Young Plan from 1929 to 1987 as shown 
in the following tabulation: 


Receipts from Payments to 
Germany the U.S 


Great Britain $5,889,625,000 $10,141,585,000 


*France...... 14,878,400,000 6,755,174,000 
*Italy....... 4,237 ,200,000 2,392,677 ,000 
Belgium..... 1,432,100,000 715,190,000 


*France and Italy are in addition indebted to 
Great Britain on account of war loans. 


In view of the close connection between 
reparation payments and _inter-allied 
debts as established in the Young Plan, 
the request of a moratorium on the part 
of Germany would, therefore, immediately 
open the thorny question of war debts, 
inasmuch as it is the policy of Great Brit- 
ain, France and Italy to pay war debts 
with their receipts of German payments 
on account of reparations. So far, our 
administrations in Washington have 
followed the policy of keeping aloof from 
the entire reparation discussion and have 
always refused to connect war debts with 
reparations. It appears, however, that in 
ease of a German moratorium and the 
possibility of discontinuance of payments 
on the part of one or the other of our 
former allies, the war debt question will 
again be revived. 
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The Management Takes 
the Blame 


OT often does a corporation manage- 
ment admit that its own short- 
comings are responsible, at least in part, 
for lack of profits. Such a confession was 
made in connection with Seiberling Rub- 
ber Company’s report of $1,282,098 oper- 
ating loss for the year ended October 31. 
Said President F. A. Seiberling: ‘‘We 
have been tardy in adjusting our organ- 
ization to the existing conditions. This 
has now been accomplished, which justi- 
fies our opinion that the coming year will 
yield a larger volume of business and 
substantial profit.” 

With the possibilities of inventory 
profits in 1931 together with indications 
of a greater tire demand than was ex- 
perienced this year, better earnings 
should result as a matter of course, and 
whatever improvement is witnessed will 
not be entirely due to any adjustments in 
the organization. 
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What Does Hydrogenation 
Mean to the Oil Industry? 


By Cc. C. 


BAILEY 


Editorial Staff, THe Financia, Wor.up 


ested in oil stocks were confronted 
by the news that Standard Oil of 
New Jersey had obtained rights to a new 
method of gasoline manufacture, that 
‘*hydrogenation’’ would permit a prac- 
tically 100 per cent gasoline recovery, 
and that the new process would revolu- 
tionize the industry. Stockholders in 
Standard Oil of New Jersey were in high 
spirits, their company was to collect 
royalties on the use of the process and 
might ultimately collect revenues from 
every gallon of gasoline refined in this 
country. In view of the very important 
influences on the entire industry claimed 
for hydrogenation, examination into some 
of its outstanding factors is of interest 
to the investor. 

The development of the commercial 
application of catalytic hydrogenation to 
the needs of the petroleum industry 
marks a significant step forward in the 
efforts of that industry to adapt its opera- 
tions to the difficult conditions imposed 
by a consumptive demand, over which it 
can exercise very little control, and by 
circumstances in the occurrence and re- 
covery of its raw material presenting 
inherent obstacles not encountered in 
other basic industries. 

In spite of the multiplicity of petroleum 
derivatives and by-products found in 
universal commercial use today, the in- 
dustry has been, and is now, broadly 
speaking, a one-product industry, regu- 
lating its operations in so far as possible 
to the requirements of that market. 

Prior to about 1910, illuminating oil 
(kerosene) was the valuable product and 
the gasoline yield presented a difficult 
problem in the disposition of a dangerous 
by-product waste. With development 
and growth of the automotive industry, 
however, this situation was radically 
changed. While kerosene output has in- 
creased substantially in the past two 
decades, gasoline has outstripped it by 
leaps and bounds and has become the out- 
standing money-product of the industry. 

The refiner, therefore, has been faced 
with the problem 
of meeting this 
mounting gasoline 
demand without 
the aid of com- 
mensurately grow- 
ing markets for 
other petroleum 
products, and has 
constantly sought 
means of increas- 
ing gasoline yield 
per barrel of crude 
and reducing yields 
of products not in 
such great demand. 

Crude oil is an 
intimate mixture 
of many hydro- 
earbons of differ- 
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ing molecular character and consequent 
variability in specific gravity. It was 
found that by the application of much 
higher temperatures than formerly used 
in distillation, or by conducting opera- 
tions under pressure, or by a combina- 
tion of high temperatures and pressures, 
the heavier hydrocarbon molecules (i. 
e., those containing a greater quantity 
of carbon in relation to the hydrogen, 
and therefore less volatile) could be 
broken down in their chemical struc- 
ture to yield additional quantities of 
the lighter fractions, notably gasoline, 
and heavy fuel oils and residues. The 
following tabulation taken, from data 
supplied by the U. S. Bureau of Mines, 
shows clearly the effects of the rapid 
adoption of cracking processes in the 
industry in the decade from 1909 to 1919, 
and the further extension of their use 
in the subsequent ten years. 


COMPARATIVE YIELDS PER 42-GALLON 
BARREL OF CRUDE OIL (In Gallons) 


Gaso- Kero- Gas and Lubri- 


Year line sene Fuel Oil cating Oil 
1909.... 4.5 13.9 14.1 4.5 
1919.... 10.8 6.5 20.4 2.4 
1926... I4.7 3.3 19.7 p Be 
1928.... 15.8 2.8 19.6 1.6 
1929.... 16.5 2.4 19.1 1.5 


These figures are of course averages 
for the entire industry, covering a wide 
range of individual operations, and they 
clearly show how the increased yield of 
gasoline was achieved through marked 
reduction in yields of the intermediate 
fractions, comprising kerosene, naphthas 
and light gas oils, and with a concomitant 
increase in yields of heavy fuels. Crack- 
ing has, broadly speaking, solved the 
problem of adjusting output of the inter- 
mediate fractions to the demands of their 
natural markets while supplying an ever 
growing primary gasoline demand, but 
has left a serious problem of overproduc- 
tion of fuel oils which have sold at de- 
pressed prices in direct competition with 
coal. The oil companies have attacked 
this problem through merchandising 
efforts to create 
profitable markets 
and have met with 
considerable suc- 
cess in this direc- 
tion. But thefactor 
of control of output 
has been lacking 
and prices have in 
general been highly 
unsatisfactory. 

Although hydro- 
genation is in some 
respects revolu- 
tionary in the pos- 
sibilities which it 
affords, its permea- 
tion of the refin- 
ing industry will 
be on an evolu-} 








Do YOUR OWN THINKING 
AND CHART YOUR COURSE 


Dear Readers: 


A When one sits by himself and does 
some intelligent thinking and ana- 
lyzing, no matter how seriously his 
own affairs have been affected during 
the past year, he comes out strength- 
ened and is better prepared to face the 
situation; his backbone is stiffened and 
he is more determined to play his part 
in readjusting the country’s business. 


A There is a great deal of independent 
thinking going on at the present time 
which is having a good effect; it is 
lessening doubts about the future; it is 
minimizing pessimistic talk among 
men who meet in groups to discuss 
business conditions; it has started ac- 
tion in many directions which is bound 
to result in general improvement. 


A Among the business men who have 
been influenced by sound thinking are 
the leading advertisers of the country. 
While these advertisers represent many 
lines of business, they must be classi- 
fied as a group just as bankers, for 
instance, are classified as a group. To 
our notion their courage and persis- 
tency are helping more to straighten 
out the affairs of the country than the 
efforts of any other group. 


A There are a few advertisers, par- 
ticularly in financial circles, who cur- 
tailed their advertising during the 
past six months, but now they, too, 
are beginning to realize that it is a 
mistake to allow the public to forget 
them even temporarily. 


A They are now preparing to put on 
again their Selling Suits which are 
made from Advertising material, the 
best in the world. It has endurance 
and costs the least. 


A Please note the words ‘‘costs the 
least.’ Here is an illustration of 
costs. It costs advertisers to use THE 
Financiau Worvtp as follows: 


One page .... $7.00 per 1000 circulation 
One half-page 3.50 per 1000circulation 
One third-page 2.34 per 1000 circulation 
One sixth-page1.17 per 1000 circulation 


A These are costs of advertisements 
appearing one time. They are low- 
ered, however, by discounts of 5%, 
10%, 15% respectively on 13, 26 and 
52 appearances during a year. 


A Think of advertisers being able to 
reach you with your purchasing power 
at such costs! Can you imagine a 
sounder investment for them to make? 
Every one of you is a prospect for any 
advertiser with something worth while 
to sell. a ie 
Sincerely yours, 


a a 
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tionary basis and supplementary to 
existing processes and methods. In 
effect it will gradually do away with the 
problems of over-supply of heavy fuels 
and the difficulties of satisfactorily treat- 
ing low gravity high sulphur crudes, and 
will make of petroleum refining a manu- 
facturing process subject to practically 
complete control throughout the entire 
range of products. It will result in the 
best possible economic utilization of the 
world’s reserves of this most valuable 
mineral, and through its adaptation to 
the distillation of low grade coal and 
oil shale deposits will insure an adequate 
supply of liquid fuels long after petroleum 
reserves may have become depleted. 


What Hydrogenation Is 


Speaking briefly, hydrogenation adds 
hydrogen, under high temperatures and 
high pressures and in the presence of a 
catalyst, to heavy residues, which are 
deficient in hydrogen, to enable their 
chemical reconstruction into the lighter 
fractions. The great flexibility in the 
control of the process is perhaps its 
outstanding characteristic, and this con- 
trol is exercised through varying the 
operating conditions and-or the catalyst 
employed. Another important charac- 
teristic is the ease with which high- 
sulphur charging stocks may be handled 
due to ready elimination of the objection- 





able sulphur through formation of hydro- 
gen sulphide, a gas. 

At least five distinct types of charging 
stock may be profitably subjected to 
hydrogenation to secure lighter and higher 
grade products, but brief mention of one 
type of operation will be sufficient to 
illustrate the way in which the new 
process will be used to supplement exist- 
ing refinery equipment and technique. 
Heavy residues that have resulted from 
treatment of crude oil in existing cracking 
equipment may be subjected to hydro- 
genation to yield perhaps 30 per cent 
gasoline and 70 or 71 per cent gas oil. 
The gas oil may then be sent back to the 
cracking still to yield further gasoline and 
heavy residues or may be re-hydrogenated 
to produce gasoline and naphthas, which 
latter in turn could be subjected to addi- 
tional treatment. 

Standard Oil Company (New Jersey), 
in conjunction with I. G. Farbenindustrie 
of Germany, owns the rights to hydro- 
genation and is making arrangements 
whereby other refining companies will 
be able to use the new process. Thus the 
entire industry will be able to benefit 
through orderly development of its com- 
mercial use (although Standard of New 
Jersey will be the principal beneficiary), 
and another step forward is being taken 
toward placing the industry on sound 
economic basis. 
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Britain and the Depression 


is sharing with all the great indus- 

trial countries of the world has shown 
little variation during the past month. 
There has been a moderate seasonal 
recovery in some trades, particularly 
textiles, a firming of primary commodity 
prices such as those for copper, tin, rub- 
ber and tea, and a certain pre-Christmas 
enhancement of activity in retail trade, 
stimulated by the tendency of retail 
prices slowly to adjust themselves to the 
fall in wholesale levels. In the financial 
district, money has been slightly less 
plentiful and the three months’ bill rate 
has come up from 2% to 2 1/32 per cent. 
France has re-emerged as a gold importer 
and has taken further amounts of Lon- 
don’s reserves of the precious metal. 
Neither development, however, threatens 
the maintenance of ‘the three per cent 
bank rate. 

The Stock Exchange has been much 
steadier than its counterparts in New 
York, Paris and Amsterdam. Operators 
have lately shown a tendency to discount 
bad news and make the most of good, 
which is characteristic of a market in an 
advanced stage in the phenomena of de- 
pression. British Government bonds 
have risen appreciably, though the 
movement has now been checked. Bet- 
ting is about even that Mr. Snowden, the 
Chancellor of the Exchequer, will produce 
a five per cent War Loan conversion 
scheme before Christmas. 

Since the re-opening of Parliament, 
political interest has ostensibly been 
centered on great events like the Imperial 
Conference (which produced no positive 
result), and the All-India Round Table 
Conference. The real concern of all par- 
ties, however, is with quite a different 
question—that of national unemploy- 


Ts depression which Great Britain 


ment. There is grave disquietude with 
the industrial outlook of Great Britain. 
At present, there are over two and a half 
million workers on the unemployed regis- 
ter, and the system of payments to the 
unemployed, which originally started on 
an insurance basis, has become little 
more than a method of wholesale relief 
and, from the national Exchequer point 
of view, a bottomless pit in which the 
taxpayers’ money is poured in amounts of 
10 million pounds at a time. 

The nation is not uneasy purely by 
reason of the heavy recession of trade this 
year, since this has affected other coun- 
tries with equal severity. At the moment, 
Great Britain’s position is not worse than 
that of the United States. Its unemploy- 
ment ratio of about 19 per cent bears 
comparison with the 21 per cent of the 
membership of the American Federation 
of Labor unemployed in September. 
Its steel industry operated last month, 
at 50 per cent of capacity, which is higher 
than the current rate in America. The 
difference is that whereas in the United 
States the passing of cyclical depression 
will almost certainly find the country 
ready to start another era of economic 
progress, it is estimated that about 
1,500,000 unemployed workers will still 
remain in Great Britain under ‘‘ normal” 
conditions, and that key industries like 
iron and steel, engineering and the cotton 
textile trade, will continue in a state of 
semi-depression. There is a tendency, 
in short, to regard unemployment not as 
an opportunity for political parties in 
opposition to score facile points against 
political parties in power, but as the 
outward symbol of some fundamental 
failure, since the war, to make the re- 
adjustments essential to the return of 
prosperity. 
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Utility 
Notes 








regulation of utility operations in 
this country find small comfort in 
recent statements from official Washing- 


PP cmitin of of greater Federal 


ton. President Hoover’s recent message 
to Congress contained the following 
passage: 


“‘T have in a previous message 
recommended effective regulation of 
interstate electrical power. Such 
regulation should preserve the inde- 
pendence and responsibility of the 
State.” 


The Federal Power Commission’s an- 
nual report released November 27, 1930, 
contained the declaration that control 
over waterpower developments is prim- 
arily a responsibility of the individual 
States, with the Federal government en- 
gaged principally in safeguarding naviga- 
tion and Federal properties. It appears 
the electric light and power industry 
has little to fear in regard to Federal 
Government interference. The rapid 
growth of the natural gas industry, how- 
ever, with extension of natural gas pipe 
lines across State boundaries has created 
a problem of effective regulation with 
which State utility commissions can not 
successfully cope. It is probable that 
governmental supervision of this industry 
will eventually be assumed by the 
Federal authorities. 
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Consolidated net earnings of Postal 
Telegraph & Cable Corporation for the 
9 months ended September 30, 1930, 
amounted to $219,063 after all charges, 
including interest payments. Dividend 
requirements on the preferred stock for 
this period amounted to $1,602,799, or 
$352,610 in excess of earned surplus 
carried forward from 1929 and the first 
_ 9 months of 1930. The regular quarterly 
dividend of 134 per cent on the 7 per 
cent non-cumulative preferred stock has 
been declared payable January 2, 1931, 
to stockholders of record December 12, 
1930. Chairman Clarence H. Mackay 
has stated that the policy of the directors 
as to future dividends must depend 
upon earnings of the corporation. 


AAA 


Utilities Power & Light Corporation 
reports net income for the 12 months 
ended September 30, 1930, of $8,007,911, 
an increase of 14 per cent over the $7,- 
013,999 shown in the preceding year. 
Earnings on the Class A stock, after pre- 
ferred dividend requirements amounted 
to $4.71 per share against $4.45 last year. 
The company reports a strong financial 
condition with current assets exceeding 
current liabilities by about $19,800,000, 
of which amount $13,900,000 represents 
cash and call loans. 
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THE TREND OF THINGS 
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Market Valuations 


o ke value of securities on the New 
York Stock Exchange was reduced by 
$2,250,000,000, in the week of December 
3-10, according to THe FinaNnciaL WorRLD 
indices on page 3. It is just a monthsince 
the previous decline of the market 
culminated on November 10 with total 
values then established at $52,020,000,- 
000. Though below that figure now at 
$51,970,000,000, denoting no improve- 
ment, there has been a considerable 
betterment in the technical position of 
the market with a reduction in loans of 
some $375,000,000 in the interval. The 
ratio of loans to stock values, which was 
4.65 per cent a month ago, is now 4.06 
per cent. The weakness of the market 
might suggest that liquidation has not 
been completed but to the contrary the 
sharp contraction in the loan total has 
removed the bulk of weakened accounts 
as a threat of further distress selling. 
The disinterest and lack of public 
participation is more definitely measured 
in the volume of trading. In the week of 
November 12 the average daily sales 
volume amounted to 3,466,525 shares. 
This has been steadily declining and in 
the three following weeks was reduced to 
2,626,311; 2,107,933 and 1,410,119 shares. 
The turnover this week was somewhat 
larger, but in combination with the three 
preceding weeks, indicates a rate of turn- 
over for the passing month of slightly 
above 3 per cent, whereas a normal vol- 
ume would be double that total. The turn 
of the year should bring with it a greater 
activity as stimulated by a renewed 
public interest. The official figures com- 
piled by the New York Stock Exchange 
for the month of November show a de- 
cline in values of $1,714,000,000, with the 
total value figured at $53,311,859,703, 
as shown in the accompanying graph. 
Loans amounted to $2,162,249,000, estab- 
lishing the ratio of loans to values at 
4.06 per cent. As of December 1 there 
were 1,309 stock issues listed, aggregating 
1,296,204,097 shares. The average value 
of all shares listed was $41.13 as com- 
pared with $42.43 a month previous. 
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Business Prospect 


NDUSTRY apparently is reconciled to 

a low rate of activity during this 
closing month of the year and appears 
to be directing its efforts toward stabiliz- 
ing the prices of major commodities. 
Reasonably satisfactory results have been 
accomplished in several lines. Price 
stabilization is much to be desired. It 
does not follow, however, that a rising 
price trend is necessary to stimulate 
business. Using Standard Statistics’ aver- 
ages, commodity prices declined from 
94.1 in October, 1921, to 91.4 in January 
of the recovery year 1922, while during 
the same period industrial production 
increased from 72.7 to 76.2 per cent of 
normal. During the three-month period 
of February-April, 1922, prices moved 
in an uncertain manner in a 92.8-93.2 
range and not until May did they show 
any appreciable gain, the figure for that 
month being 96.1. Industrial produc- 
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The stock and commodity markets, as well 
as business, have been declining for over a year. 


Many expected ‘the turn’’ in September. 
Disappointment and renewed pessimism have 
replaced the optimism of the late summer. 


Some now claim that depression will last still 
another year. Are such conclusions warranted? 
Or, are there sound reasons for believing ‘‘ the 
turn’’ will develop much earlier than now 
anticipated? 
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tion in the meantime had increased from 
79.8 in February to 83.7 in April and in 
May this figure had risen to 91.5. Con- 
sequently it is seen that business can 
improve in the face of irregular price 
movements. 

An important development susceptible 
of unfavorable interpretation was the 
decline of one cent in silver last week, 
carrying this metal to 33 cents and estab- 
lishing a new low record. The explana- 
tion for this movement is that Chinese 
importers, because of higher tariff rates 
which go into effect early in 1931, have 
increased their imports 
under the present low rates, selling silver 
exchange and buying gold with which to 
make payment. The situation, there- 
fore, should prove to be but temporary. 

Congressional harmony, promised by 
leaders of both parties, has already struck 
a snag. Mistaken ideas on the part of 
some Congressmen as to what should 
constitute assistance during the de- 
pression period have created a rift with 
the Administration. However, the Presi- 
dent still has the power of veto to exer- 
cise over unwise bills, and while Congress 
is engaged on such matters it can not 
direct its attention toward any legislation 
inimical to business. 

Gain of 157,000 tons in U. S. Steel 
Corporation’s unfilled orders at the end 
of November was the largest gain for 
this month since 1925, and compares 
with actual decreases for the month in 
each of the years 1921, 1922, 1923, and 1928. 
Reduced rate of steel operations at 
the present time suggests that a month 
from now we will witness another gain 
in unfilled orders. 

Summing up the situation, no im- 
portant change has appeared in the com- 
plete business picture although here and 
there we find signs of improvement in 
individual lines. There appears no 
reason for changing our expectation of 
dullness during the immediate future 
weeks, with improvement definitely in 
evidence in the spring months. 

AAA 


The Credit Situation 


O IMPORTANT change is apparent 

in the state of credit. Money con- 
tinues to be obtainable at low rates and 
credit is abundant for business. Report- 
ing Federal Reserve member banks last 
week showed a decline in their holdings 
of investments (other than U. S. Govern- 
ment securities), leading to the conclu- 
sion that they have disposed of invest- 
ments instead of borrowing extensively 
from the Federal Reserve in order to 
secure cash for month-end requirements, 
and to meet payments to Christmas Clubs. 
Borrowings from the Federal Reserve, 
however, did inerease slightly but the 
gain of $15,000,000 brought the total to 
only $99,000,000 as compared with 
$481,000,000 a year ago. “All other” 
loans, regarded as being commercial bor- 
rowings, declined for the second con- 
secutive time following a long series of 


increases. The drop is entirely seasonal, 
however, and is a_ perfectly normal 
development. 

AAA 
The Railroads 


HE rails’ plea of poverty continues to 
oceupy a prominent place in financial 
and business cireles, and a further dis- 
cussion of this important topic will be 
found on page 5. While there exists 
wide divergence in opinions concerning 





the ethics of the manner in which the 
roads are presenting their case, it does 
appear probable that the result will be 
a Transportation Act of 1932 to replace 
the obsolete laws of 1920. In the mean- 
time, freight car loadings continue their 
decline, although figures for the latest 
week show a drop of smaller proportion 
than is to be expected for this time of 
year. Coal and coke traffic, as a matter 
of fact, actually showed increases, al- 
though the gains were relatively small. 


AAA 


Sugar Conference 


HE Chadbourne Sugar Committce 

and the Dutch-Java producers have 
reached an agreement and adopted a 
program of restriction of sugar produe- 
tion for a period of five years for Cuba 
and Java. The World Sugar Conference is 
now in session in Brussells, attended by 
representatives of the eight important 
sugar exporting countries, which produce 
about 10,000,000 tons of this commodity 
over their domestic demands. After the 
success of the Chadbourne-Java confer- 
erence the stage is well set for a final world 
wide agreement to regulate the produc- 
tion of this commodity and to obtain 
more remunerative prices for the sugar 
growers. The immediate result of such 
a pact would be an upward trend in 
sugar prices to a level where operations 
would again be profitable to Cuban 
plantations. For the United States a 
corresponding price increase is pre- 
dicted which, however, is limited by the 
tariff provisions which allow Porto Rico, 
Hawaii and the Philippines to import 
duty free. Too sharp a price increase 
would also be prevented by an inevitable 
decline in demand. 
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The Trading Favorites 


Aires a state of comparative 
dullness has characterized trading 
volume on the New York Stock Exchange 
during the greater part of this year, some 
individual issues have turned over six, 
ten and even thirty-five times total 
amount of common stock outstanding. 
Of those stocks which showed the great- 
est activity in comparison with number 
of listed shares, Vanadium is far in the 
lead. Investment attributes, it would 
appear, have little or nothing to do with 
the making of a trading favorite. 

The following compilation shows the 
most active trading issues arranged 
according to the number of times total 
number of shares have turned over during 
the eleven-month period: 


*Eleven Common ‘Total 
Months’ Shares Times 
Sales Listed Turnover 

Vanadium... 13,200,000 378,368 35.0 
Warner Bros. 38,200,000 3,769,025 10.2 
| ae 19,200,000 2,425,660 7.9 
Mex. Sea.... 8,400,000 1,244,383 6.8 
R.-K.-O.... 15,600,000 2,377,452 6.5 
Am. & Fr. Pr 10,000,000 1,645,737 6.0 
EL. Pr. & Lt.. 10,400,000 1,850,033 5.6 
United Air.. 10,300,000 2,076,716 4.9 
Amer.Can.. 10,800,000 2,473,998 4.4 
West’g’he. El 9,400,000 2,666,315 3.5 
Yellow Tr... 4.600.000 1,300,000 3.5 
~ § 4,300,000 1,414,351 - Hl 
Col. Graph. . 7,600,000 2,566,920 3.0 
SSeS 34,700,000 13,160,208 We f 
Comm. Solv. - 6,000,000 2 Late 2.4 
Grigsby Gr. 4,800,000 1,997,897 2.4 
U.S. Steel. . 18,500,000 8,677,310 2.1 
Mont. Ward. 9,200,000 4,620,768 2.0 
Beth. Steel. - 5,000,000 3,200,000 1.6 
Paramount. . 4,800,000 3,204,268 1.5 
United Corp. 17,200,000 12,332,515 1.4 
Chrysler.... 6,000,000 4,438,196 1.3 





*As reported by the New York Sun. 
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Two Rail Preferred Stocks 


roads as Baltimore & Ohio and New 

Haven have long been regarded as 
investment issues and the developments 
of the current year have not altered the 
status of either issue. Much bearish 
propaganda has been circulated recently 
with regard to the railroads of the United 
States and this has caused a number of 
frightened holders to dispose of their 
shares at sacrifice prices. There appears 
no adequate reason at this time to fear 
for the future of the railroads which have 
been able to overcome menacing com- 
petition in the past and will probably 
continue to do so in the future. The 
current talk that competition from pipe 
lines, busses, ete. will seriously affect 
future earnings is undoubtedly, in large 
part, inspired by the hope of getting more 
liberal legislation from Congress on 
matters pertaining to railroad regulation. 


[Peosas as tat stocks of such rail- 


Baltimore & Ohio’s net 
operating revenue has 
shown a rather severe de- 
cline this year which is, of 
course, natural, as the company serves 
the highly industrialized States of New 
York, Pennsylvania, New Jersey and 
Maryland. 
dividend requirements on the $4 non- 
cumulative preferred stock will be earned 
by a wide margin for 1930. The road is 
efficiently managed and is one of the lead- 
ing trunk lines in the country. The $4 


Baltimore 
& Ohio 


In spite of this, however, ° 


preferred stock is listed on the New York 


Stock Exchange where it enjoys an active | 
market. It is currently selling around 76 | 


at which price the yield is approximately 
5.3 per cent. 
and dividends are payable semi-annually 
on May | and September 1. . 


New York, New York, New Haven & 
New Haven. Hartford is in a position 
& Hartford = similar to that of the Balti- 


more & Ohio in that it 
serves a thickly populated section, the 
New England states, and its earnings have, 
therefore, shown a sharp decline for the 
current year. Results, however, will 
show dividends on the $7 cumulative pre- 
ferred stock covered by a _ substantial 
margin. In the past few years New 
Haven, under an able management, has 
made remarkable progress and its seecur- 
ities have become increasingly popular 
with the investing public. The bonds 
and preferred stock, which were formerly 
looked upon as speculative issues, are 
now regarded as investments. The $7 
preferred stock is selling on the New York 
Stock Exchange for about 113, or on a 
6.2 per cent yield basis. 


also conyertible into common on a share 
for share basis but at this time the 
conversion feature is of 


able. 
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INT. BUSINESS MACHINE 


concluded 





from page 14 








of cash, call loans, and accounts and 
notes receivable. Present inventories 
are understood to be approximately the 
same as last year. The 1929 balance 
sheet carries plants, goodwill, land and 
buildings at $35,396,519, against which 
depreciation reserves of $11,088,253 have 
been charged. The latter amount must 
be regarded as substantial. During the 
past ten years, International Business 
Machines has retained in the business 
$15,882,000 earned in excess of dividends, 
the greater part of which has been applied 
to plants, equipment and rental machin- 
ery and the balance to working capital. 

Capitalization is simple, consisting of 
funded debt outstanding to the amount 
of $2,989,500 and 637,954 shares of 
no par capital stock. Dividends on the 
common stock have been paid uninter- 
ruptedly at increasing rates since 1916, 
when the issue was placed on a $3 basis. 
In 1926 the stock was split on a 3-for-1 
basis and an annual rate of $3 was estab- 
lished, which was increased to $4 in 1927, 
$5 in 1928, and $6 in the first quarter of 
1930. <A stock dividend of 20 per cent 
was paid in 1925; 5 per cent in December, 
1928, and 5 per cent in January, 1930. 
Another stock dividend of 5 per cent has 
been declared payable January 10, 1931, 
to stockholders of record December 20. 
This will involve the issuance of 31,898 
additional shares. 

International Business Machines has 
expanded its ‘activities considerably in 
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the past few years and now operates in 
77 countries throughout the world. The 
management has proven itself progressive 
and there is no reason why the company 
should not continue its expansion. Its 
products are becoming increasingly popu- 
lar and many new customers have been 
added to the company’s books in the past 
twelve months. At present market prices 
of around 148, the stock yields 4.2 per 
eent on the basis of the cash dividend 
alone, and at these levels is selling for 
about 11 times indicated 1930 earnings, 
a conservative ratio for such a well estab- 
lished organization as International Busi- 
ness Machines. The stock, while closely 
held, and therefore, subject to sharp fluc- 
tuations from time to time, has assumed 
the status of an investment issue. 








STOCK FOR XMAS STOCKINGS 


continued 
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page 8 








which might acerue, as it would be to 
give a young man or woman a fixed in- 
come bearing security which was devoid 
of the possibility to share in the profits 
of a growing corporation. The general 
living standards of an individual also 
serve to indicate the class of stocks to 
be selected. Persons of moderate means 
should not be given highly speculative 
stocks any more than a young, but well 
established, business man should be the 
receiver of limited income securities. 

In much the same manner as our large 
department stores have arranged their 
gift merchandise on counters at the 


.various price levels,, Tae Financiau 


The issue is non-callable | 


The issue is | 
callable at 115 as a whole or in part on | 
any dividend date on 60 days notice; it is | 


little value | 
although it may eventually prove profit- | 
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DO YOU 


hold these stocks? 


HE outlook for the stocks listed 

below is discussed in our current 

Stock Market Bulletins, copies of which 
will be sent to you free of charge. 


If you hold or are interested in any of 
the following securities, our current 
Bulletins should prove of great value in 
the present uncertain period when the 
average investor does not know whether 
he should sell in order to avoid further 
large losses or buy in the hope of secur- 
ing substantial profits. 


The stocks discussed are: 


Beech Nut Packing Mathieson Alkali 
arner General Motors 
National Dairy Senectons Can 
Woolwort ectric aeee ie Share 
Nat. Power & Light General F 
Air Reduction Setlaneael 4 Can 
Simply send your name and address and 
the above mentioned Bulletins will be 
sent to you without cost or obligation. 
Also an interesting book called ““MAK- 
ING MONEY IN STOCKS.” Just address: 


INVESTORS RESEARCH BuREAU, INc. 
Div. 835 Chimes Bldg., Syracuse, N. Y. 
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Wor p has attempted to group a number 
of small lots of stocks according to the 
amount of the investment involved. 
These stocks have been selected primarily 
as commitments which are to be held on 
an outright basis by the recipient for the 
period of the next several years for the 
benefits which should accompany a return 
of prosperity. Ratings have been included 
in the tabulation as an indication of the 
approximate classification of each stock 
in its particular industry and in making 
selections at this time the yield should 
be considered as well as this factor. It 
should be remembered that the higher 
the yield afforded, the greater the 
speculative risk involved. 

For Christmas shoppers who do not 
find common stocks suitable because of 
low yield or the speculative factor, the 
following groups of preferred stocks have 
been selected: 


Mar- Cur- 

Call ket rent 

HIGH GRADE: Price Price Yield 

Amer. Pr. & Lt. $6 cum.... $115 $98 6.13% 
Bethlehem Steel $7 cum... not 120 5.85 
Commonw. & Sou. $6 cum. 110 96 6.25 
Curtis Publishing $7 cum... 120 116 6.03 
Elec. Pr. & Lt. $6cum..... 110 91 6.62 

Engineers Pub. Ser. $5.50 

_>... SS ee 140 90 6.11 
General Motors $5 cum. 120 97 5.15 
Pub. Ser. of N. J. $6 cum. not 113 5.32 
Stan. Gas & Elec. $4cum.. not 62 6.45 
Westinghouse El. part. ist. not 110 4.55 


MEDIUM GRADE: 


Adams Express $5 cum.... 100 87 5.75 
Amer. Smelt. & Ref. $6cum. 105 100 6.00 
B’klyn-Man. Tran.$6cum. 100 88 6.82 
Bush Terminal $7 deb..... 115 105 6.64 
Comm. Inv. Tr. $6.50cum. 110 84 7.14 
ard Chocolate $5 part. 

A ny tr eee not 94 5.32 
Me aoe Goldwyn-Mayer 


eS a er 27 25 7.55 
Safeway Stores $7 cum.... 110 -102 6.86 
United Lt. & Pr. $6 conv... 105 98 6.11 
Warren Brothers $3 conv.. 60 45 6.67 








INDUSTRIES OF PROMISE 
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development of long distance transporta- 
tion on an economical basis to open up 
the field for further expansion. Natural 
gas is adaptable to numberless uses, and 
is expected to assume a position of in- 
creasing importance now that many of 
the technical problems which previously 
operated to retard its progress have been 
solved. From the investor’s standpoint, 
the most conservative means to partici- 
pate in the anticipated further develop- 
ment of natural gas may be found in 
some of the well established electric 


-power companies who are prominently 


identified with the industry. 

The future of the electrical equipment 
industry is inexorably bound up with 
that of the electric power companies, and 
it follows as a corollary that a bright out- 
look for one necessarily must be proj- 
ected for the other. A _ substantial 
portion of the electrical equipment busi- 
ness emanates from the electric light and 
power companies, and allied utility in- 
terests which absorb a large quantity of 
electric motors, generators, transformers, 
instruments, cables, wiring, ete. 

With a favorable growth factor antici- 
pated for the utilities, it naturally fol- 
lows that demand from this source will 
be an important contributing element to 
the further expansion of the industry. 
The increasing electrification of the rail- 
roads provides another important outlet 
for the products of the industry. In 
addition to these major consumers, de- 


mand for electrical equipment emanates 
from a multitude of sources, and includes 
electric washing machines, vacuum clean- 
ers, electric refrigerators, radios and all 
varieties of household appliances. Among 
recent features of a steadily growing 
diversity of production may be noted 
electrical propulsion of ships, devices for 
aviation, and such lines as talking mo- 
tion pictures and television. Serving a 
widely diversified group of industries, the 
electrical equipment business faces the 
prospect of further growth with every 
expectation of equaling the progress wit- 
nessed in the past. 


Progress of Chemistry 


In view of the basic relationship be- 
tween chemical progress and the develop- 
ing processes of American production as 
a whole, there appears little question but 
that the chemical industry has just 
begun to tap the large possibilities that 
confront it. Expansion based on extensive 
research so far has proceeded along sound 
lines and new products and processes not 
only have increased profits for the pro- 
ducers, but have cut costs materially in 
other lines of industry. Practically all 
compenies in the field maintain large 
research laboratories, and activities along 
these lines constituve one of the most im- 
portant divisions of the business. Re- 


: search is the backbone of the chemical 


industry, and on the expectation that 
further new methods of manufacture and 
new commodities will evolve from the 
laboratories is based the anticipated 
rapid growth of the future. 

Because of the fact that products of 
the chemical industry are mostly pro- 
ducers, goods, and do not enter directly 
into public consumption, the fundamental 
importance of the industry is not gen- 
erally recognized. Agriculture, oil re- 
fining, mining and smelting, leather, 
pulp and paper, rubber, sugar, soap and 
paints, are among the many industries 
practically dependent upon chemical proc- 
esses and research. As the scope of the 
field broadens, the industry itself ac- 
quires added stability. From all present 
indications, the industry over the longer 
term future should progress at a faster 
rate than might ordinarily be expected. 

All the industries discussed herein en- 
joy an abundance of managerial ability, 
which has been a most important factor 
in their progress and should continue 
to be a motivating influence in further 
developing the inherent possibilities of 
these fields of activity. In making com- 
mitments in these industries, careful 
selection must be exercised as in all 
others, with diversification of interest 
being given a prominent consideration. 
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five years together with the ‘‘average 
market price’’ ratio is as follows: 
Price 


Reported Earnings 
Earnings Ratio 


RODS. «vice viesveee $12.86 9.8 
BOD. - ca vecvecses 17.99 7.7 
Saar 8.81 16.3 
See 2.50 12.2 
ea a 21.19 9.7 


Commanding an average price of 11.1 
times average earnings of $14.67, this 
would entitle the stock to command @ 
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price of $163 a share as compared with 
the current level about 23 points lower. 
The growth and greater stability of earn- 
ing power is emphasized in comparing 
net income for this last poor quarter of 
$24,195,162 with the entire depression 
year of 1921, when net was $36,617,017. 
The nine months net for this year of 
$92,100,000 almost trebles these earlier 
earnings. 

The balance sheet of U. S. Steel re- 
veals added strength with current assets 
of $596,569,247 against current liabilities 
of $107,996,932, giving a net working 
capital of $488,572,315. Cash of $145,- 
461,439 and marketable securities of 
$71,398,439 exceed by a _ considerable 
margin all current liabilities. The stock 
has a book value of $208.94 a share. 
As was recently remarked by an inde- 
pendent steel producer who just sold his 
business and was seeking to re-employ 
the proceeds, ‘‘Why should I slave and 
worry and risk my capital when I can 
become a partner in U. S. Steel, the 
strongest, richest, most powerful unit in 
the steel industry, at 70 cents on the 
dollar? That is cheaper than I can buy 
an obsolete, out-of-date plant for, and 
far cheaper than I could think of erecting 
a new one and then have to go out and 
fight for business.’””’ He bought and is 
holding U. S. Steel stock and is satisfied 
with his bargain even though he acquired 
it at higher prices than those now in 
foree. Other business men and shrewd 
investors are doing the same. Only 18 
per cent of the outstanding stock is 
represented in the market’s floating sup- 
ply. The remaining 82 per cent is lodged 
in investors’ strong boxes. 


Stecl’s Strong Supporters 


A partial list of directors’ holdings on 
Mareh 31, 1930, and a year previous 
establishes their unflinching belief in the 
Corporation’s future and the attractive- 
ness of the stock. This list follows: 





1930 1929 
——-shares 

George F. Baker.......... 90,000 76,000 
George F. Baker, Jr....... 17,421 10,001 
William J. Filbert........ 2,210 1,869 
Samuel Mather.......... 1,281 1,121 
Thomas Morrison........ 1.601 1,401 
Nathan L. Miller......... 1.001 1,001 
Myron C. Taylor......... 32,536 30,001 
Eugene J. Buffington...... 1,170 896 
James A. Farrell......... 807 607 
D0, IR ogc sce os 1,261 1,261 
Walter S. Gifford......... er 
Jun. 8. Morgan, Jr........ | Rae 


Do these investors think in terms of 
fractions and daily fluctuations? 

They do not. 

The popularity of the stock as an in- 
vestment medium reaches far. The well- 
known symbol ‘‘X”’ is prominently cen- 
tered on the boards in customer’s rooms. 
They, too, recognize it as the bell-wether. 
They take a pride in allying themselves 
to its strong influential banking sponsor- 
ship. Ever alert to take cues from its 
market. action it is watched critically, 
even by those who have never owned a 
share of it, more than any other stock on 
the list. 

The graph on page 6 records the 
comparative resistance of the stock to 
the general market trend. In June a 
spread of 55 points between average 
market prices and the price of the U. S. 
Steel prevailed. This has been gradually 
narrowed down to the span of 12 points 
as shown at the close of November. The 
average market prices receded from 225 
to 156—69 points or 30 per cent—while 
Steel in the same period declined from 
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What is The Ultimate 
Source of Security Values? 


HAT is the ultimate source of se- 

curity values? Not technical posi- 
tion, not pool operations, not strong 
buying support—but EARNING 
POWER! 

And what best measures the safety of 
an investment? What, if not the con- 
sistent margin of earnings over fixed 
charges of a company? No matter how 
high above intrinsic values over-stimu- 
lated buying may send market prices, 
and no matter how far below actual val- 
ues market prices may be driven by 
short selling and forced or frightened 
liquidation, sooner or later real values, 
on the basis of EARNINGS and PO- 
TENTIAL EARNINGS, must be re- 
flected in market quotations. 

Hence the advantage of keeping in- 
formed each day on the ever-changing 
business and financial developments af- 
fecting and revealing earnings and earn- 
ings trends, through an accepted finan- 
cial authority—THE WALL STREET 


JOURNAL, published by America’s 
largest trained financial news-gathering 
and distributing organization. Annual 
subscribers now profit by an added ser- 
vice at no added cost—a monthly com- 
pilation and comparison of latest Indus- 
trial, Utility and Railroad Earnings Re- 
ports, tabulated in a convenient bulle- 
tin called ‘“‘Corporation Earnings.” 

A trial subscription will readily dem- 
onstrate the need and the value of The 
Wall Street Journal’s daily financial 
news service to investors and business 
executives everywhere. 


USE COUPON BELOW 


Piease enter my subscription for The Wall Street 
Journal and ‘‘Corporation Earnings" for which 
I enclose check for $18. 


\ 
Namie..........-..- 





Address...... 
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THE WALL STREET JOURNAL 


Published Daily by Dow, Jones & Co. 
Eleciric Page News-Printers in Over 100 Cities 


44 Broad Street 


Dept. A-25 


New York City 
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speculative, look cheap but really are not. 
important than usual. 





| Chrysler 17? 
Armour B 254? 
Am. Ag. Chem. 2? 
Grigsby Gru. 314? 
Willys-Over. 4132 


ply lasts. 





™—Low-Priced Stocks?=—> 


Low-priced stocks, on account of the small funds required per share, may, even by a few points 
advance, show very large profits. Note also, however, this: Many low-priced stocks are highly 
Hence close analysis becomes here much more 


What Possibilities Do These Stocks Offer Now, At These Prices— 


U. S. Rubber 15? 
Ajax Rubber ',? 
Baldwin Loco. 22? 
At. Refining 19? 
United Cigar 4? 
These stocks and several others are analyzed in Special Report just prepared for our Clients. 
Among these stocks, four are favored as much more attractive than the average low-priced 
stock. A few extra copies of this report are reserved for distribution, free—as long as the sup- 


Simply ask for ‘‘Low-Priced Stocks Report ’’ 


AMERICAN SECURITIES SERVICE 
106 Norton-Lilly Bldg., New York 


Sinclair 11?! 

Am. Radiator 18? 
Andes gy 17? 
Ward Bak. B 5? 
Curtiss-Wright 4? 

















173 to 145—28 points or 16 per cent. 

The smaller decline in the price of U. S. 
Steel can be attributed in part to the sup- 
port and sponsorship given the issue. 
The broken line at the bottom of the 
graph shows the percentage of daily 
Steel volume to the total market trans- 
actions. Over a period of years a normal 
percentage of sales in U. S. Steel is around 
2.5 per cent of the total. In other words, 
in a 1,500,000-share day a turnover of 
37,500 shares is the normal expectancy. 
When this is exceeded it would indicate 
a stimulated activity or effort with the 
effects noted in the action of the stock 


itself. This is rather pronounced as 
shown in the graph when the stock 
reached the credited support levels at 
150 in June, August, September and in 
the last stages of the October decline. 

No matter how well intentioned is the 
ambition to maintain a price, this can 
not always be accomplished when buck- 
ing a tide of liquidation. In accordance 
with the prevailing conditions it can be 
deemed advisable or necessary to allow 
the stock to stand on its own. This, in 
part, has been the character of the recent 
market. It has slood the test well. That 
is United States Steel’s record. 
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RAILROAD EARNINGS 


























October Net Ten Months 
(000 omitted) (000 omitted) 
+or — “= 
1930 1929 % 1930 1929 % 
EASTERN DEVESEOM: 
Ann Arbor. ag eee ey 59 — — 48.5 459 886 — 48.2 
Baltimore & Ohio............. 4,481 5,256 — 14.5 34,801 43,515 — 20.0 
Bangor & Aroostook.......... 303 355 — 14.6 2,099 1,97 + 6.4 
Boson Bs DIGING......62.-s0 1,345 1,204 + 10.7 10,394 11,312 - 8.1 
Buff., oe & a. oe 268 '270 — 0.7 1,842 2,513 — 26.7 
Central N. J.. ; ee 940 1,270 — 25.8 6,401 7,903 — 18.9 
Chesapeake NN oo cre ne 4,457 4,435 + 0.3 34,471 36,855 — 6.5 
Chi., Ind. & Louisville......... 97 304 — 68.0 10,44 2,287 — 54.4 
Delaware eee 907 1,274 — 28.9 5,406 6,938 — 22.1 
Delaware, Lack. & West....... 1,380 2,068 — 33.3 9,628 14,590 — 34.0 
NR td Re oe resin 1,863 2,654 — 29.8 12,952 19,106 — 32.2 
Lehigh ow as Sri dey Sow ose 1,206 1,752 — 31.2 7,093 11,453 — 38.2 
NS oe ed ose a ee w ew 729 716 + 1.8 7,189 8,047 + 10.6 
DN SOE wos 01010 ovo o> 0% 283 493 — 42.5 2,566 3,067 — 16.3 
Norfolk & Western. reccsne ene 4,881 — 36.8 28,610 36,492 — 22.2 
Ce ae OS eS 3,968 — 34.5 20,718 27,391 — 24.4 
ow York Central............ 14,479 30,777 — 20.4 46,640 81,867 — 43.0 
New York, Ontario & Western 28 80 — 65.0 872 981 — 11.1 
New York, C ore & St. Louis 464 1,002 — 53.7 5,318 9,602 — 44.6 
Pennsylvania. . ue ... 9,443 15,002 — 35.0 81,973 122,308 — 33.0 
Pere Marquette. ip EER as eta ia 563 1,134 — 50.5 4,464 9,359 — 52.3 
Pittsburgh & Lake Erie........ 703 778 — 9.6 6,460 6,982 — 7.5 
Pittsburgh & West Virginia. . 120 164 — 26.8 1,397 2,039 — 31.6 
Ee a i GL te Wwe oie 1,540 2,191 — 31.0 9,889 14,236 — 30.5 
os wie 6s BSS Te 56 136 — 58.8 54: 899 — 39.6 
MES ESR RE a ere eran 777 862 — 9.9 6,105 7,181 — 15.0 
RT eo oe Suit 854 1,580 — 45.9 6,281 11,819 — 46.8 
Western Maryland............ 478 705 — 32.2 4,476 4,803 — 6.8 
Wheeling & Lake Sa 206 503 — 59.0 2,947 4,763 — 38.1 
SOUTHERN DIVISION: 
Alabama Great Southern...... 110 251 — 56.2 978 2,168 — 54.9 
Atlantic Coast................ 217 328 — 33.8 5,931 11,414 — 48.0 
Central of Georgia............ 493 501 — 1.5 3,158 3,797 — 16.9 
Clinchfield . iba rouioe < 185 312 — 40.7 1,610 2,280 — 29.4 
Florida East Coast. big kd ae *146 Ne t 1,569 — 52.2 
Gulf, Mobile & Northern...... 103 234 — 15.9 537 a '272 — 57.8 
Illinois Central System .... 3,496 3,443 + 15.4 19,083 23,396 — 18.4 
Louisville & Nashville......... 1.794 2,501 — 28.3 11,224 17, 252 — 34.9 
RD GG MIEN. ows owe ences 141 392 — 64.0 833 2,340 — 64.4 
Nash., Chat. & St. L........ : 225 626 — 64.1 1,995 4,394 -— 54.6 
Norfolk & Southern........... 158 137 + 13.3 642 1,135 43.4 
Seaboard Air Line............. 532 622 — 14.5 5,059 9,101 — 44.4 
Southern Ry. System.......... 2,250 3,112 — 27.7 16,285 26,003 — 37.4 
NORTHWESTERN DIVISION: 
Chicago, Great Western....... 456 455 + 0.2 2,434 2,337 + 4.1 
Oli, Bill, St. BP. & Pac........ 2.1865 . 3,536 — 38.8 14,341 23,104 —- 7.9 
Chicago & Northwestern....... 2,666 3,443 — 22.6 15,994 25,220 — 36.6 
& ha. eS oe 2 (eae 99 479 — 79.3 1,962 3,087 — 36.4 
Great Northern. taetenice ae 5,003 — 3.6 19,101 27,655 — 30.9 
Minn. & St. Louis. ie. weats 150 231 — 35.1 575 1,818 — 68.4 
Minn., St. P. & S. 8. Marie.... 780 1,245 — 37.3 3,969 7,723 — 48.6 
Northern Pacific . ... 2,608 3,268 — 20.2 11,501 18,333 — 37.3 
CANADIAN DIVISION: 
Canadian Pacific.............. 16,544 t7,310 — 10.5 129,166 135,442 — 17.7 
Canadian National.............. 3,859 5,990 — 35.5 23,619 40,152 — 41.1 
CENTRAL WESTERN DIVISION: 
Atch., Topeka & Santa Fe..... 6,913 9,608 — 28.0 37,291 57,597 — 35.3 
Chicago & Alton.. : 91 318 — 71.4 522 3,028 — 82.8 
Chicago, Burlington & Quincy. . 38,477 4,531 — 23.3 24,834 31,011 — 19.9 
Chicago, Rock Island & Pacific. 2,267 3, 269 — 30.7 17,384 21,151 — 17.8 
Chicago & Eastern Illinois..... 11 219 — 95.0 *540 fee 
Colorado & Southern. , 458 914 — 49.8 2,607 4,267 — 38.9 
Denver & Rio pata ‘West..... .1,163 1,174 — 0.9 5,854 7,214 — 18.9 
Southern Pacific. : ... 6,732 7,774 — 13.4 37,781 52,927 — 26.7 
Union Pacific. ehh tas cas. Re 8,593 — 13.2 29,658 38,550 — 23.1 
Western Pacific. . ; ; 930 618 + 50.5 1,648 2,246 — 26.62 
SOUTHWESTERN DIVISION: 
International Great Northern. . 194 426 — 54.5 787 2,081 — 62.2 
Kansas City Southern......... 438 742 41.0 4,379 5,378 |. — 17.4 
Missouri, Kansas & Texas..... {1,447 t1,231 + 17.5 14,555 16,592 — 30.9 
Missouri Pacific.............. 2,211 3,142 29.6 17,762 21,174 — 16.1 
St. Louis & San Francisco..... 1,915 2,452 -- 21.8 14,270 18,123 — 21.2 
St. Louis & Southwestern...... 314 629 — 50.1 2.091 3,182 — 34.3 
Texas & Pacific. : ie 687 1,151 — 40.3 6,027 7,581 — 20.5 
*Deficit. Surplus after charges. tNet after taxes. 
te 











PUBLIC SERVICE OF N. J. 





concluded from 


page 7 











ticularly in the electric power division: 
K.W. Hours Sold 


(excl. intercompany Gas Sold 
current) (1,000cu. ft.) 
ae 666,838,087 19,558,279 
ee 743,084,455 19,857,632 
AAR 919,515,074 20,294,361 
| SS eee 1,091,749,572 22,165,087 
ee 1,233,984 ,052 22,576,256 
ar 1,406,258 ,947 23,826,833 
EE ae 1,646,998,938 24,797,895 
Net Income Earnings 
(P.8. Corp. & Per Share of 
Sub. Cos.) Common Stock 
a $5,345,533 ¥*$5.69 
ES 6k acted ve ce 7,857,844 *6 59 
. ae 9,766,848 *6.30 
eee 12,701,670 2.44 
eee 14,217,377 2.21 
eae 22,948,060 3.28 
| eae 28,518,831 3.92 


*On old stock before three-for-one split-up. 
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The much slower rate of increase in 
the demand for gas is normal experience 
for large American public utility com- 
panies. 

The record of the company in 1930 has 
been most gratifying, and is also indica- 
tive of the highly desirable character of 
the company’s territory. For the nine 
months ended September 30, sales of 
electricity totaled 1,247,007,099 K.W. 
Hours, which compares with 1,196,273,- 
811 K.W.H. in the corresponding period 
of 1929; and gas sales totaled 18,792,- 
696,390 cubic feet as against 18,334,337,- 
941 cubic feet in the first three quarters of 
1929. Surplus earnings after charges for 
the twelve months ended September 30, 
1930, amounted to $29,967,234, which 
compares with $29,439,989 in the pre- 
ceding twelve-month period. 

This growth in sales and earnings in the 
face of general business depression, with 
the record of recent years as given above, 





explains the high regard in which Public 
Service of New Jersey common stock is 
held by investors. There is every indi- 
cation that the upward trend in earnings 
will be maintained in future years, as the 
company’s territory is undergoing con- 
siderable further development. Con- 
struction of new traffic arteries like the 
Holland Tunnel and the Philadelphia- 
Camden Bridge have had a stimulating 
effect in the past, and the new Hudson 
River Bridge, connecting Fort Lee, N. J: 
and 179th Street, New York which will 
be opened to traffic in 1932, is opening up 
a wide area for intensive development in 
the territory served by Public Service of 
New Jersey. The new bridges connect- 
ing New Jersey points with Staten Island, 
and other traffic arteries which will be 
built in the next ten years, have brought, 
and will bring, northeastern New Jersey 
much nearer to New York City, which 
inevitably means larger population and 
greater demand for the company’s ser- 
vices. Electrification of railway lines in 
New Jersey, particularly those carrying 
the commuting public, is a present ten- 
dency with very constructive implica- 
tions for Public Service Company. The 
electrification of suburban lines of the 
Delaware, Lackawanna & Western has 
practically been completed, and the rail- 
road has signed a power contract with 
Public Service Corporation. 

The indicated further growth of the 
company’s territory gives promise of 
developments favorable to stockholders, 
including the probability of offerings of 
valuable rights from time to time to take 
care of part of new capital needs. The 
common stock is currently quoted around 
70 to yield about 4.85 per cent, considered 
a satisfactory yield for a good utility 
stock. 








BULLS AND BEARS 











concluded from page 13 
U.S. Pipe & Fdry. 4 7 


It is expected that earnings for the current 
half year will exceed the $1.76 per share 
reported for the first six months, bringing 
results for the year close to $4 a share. 
This would record a substantial gain over 
1929, when $2.74 a share was earned, and 
will place the company among the com- 
paratively few to demonstrate increasing 
earnings this year. At a price of 30 the 
stock sells at 7.5 times probable 1930 
earnings and yields 6.7 per cent, with 
dividend well covered and protected by 
strong financial position. Prospects for 
next year are considered favorable. 


U. S. Steel 4 3" 


November increase in unfilled orders 
amounting to 157,873 tons is considered 
highly gratifying and brought the back- 
log to the highest point since the end of 
July. It was the second consecutive 
increase and seems to have definitely 
indicated the passing of the steady down- 
ward trend that had been reported since 
March, interrupted by only one minor 
gain in July. That the gain has followed 
general stabilization of finished steel 
prices and announcement of moderate 
increases in quotations for bars, shapes 
and plates, is viewed as a favorable 


indication for the future. 
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Proposed Bank Merger 
Abandoned 


The recent proposal to consolidate 
Manufacturers Trust, Public National 
Bank & Trust Company, Bank of United 
States and International Trust Company 
has been abandoned, according to an 
announcement made last week. Direc- 
tors of the institutions involved and J. 
Herbert Case, who was to head the new 
bank, were in conference for many hours 
but were unable to agree on details and 
final terms of the consolidation. The 
announcement of the termination of the 
negotiations was issued jointly by the 
four banks and said: ‘‘The Manufacturers 
Trust Company, the Public National 
Bank & Trust Company, the Bank of 
United States and the International 
Trust Company announce that they have 
been unable to agree upon the details 
and final terms of the proposed merger 
announced in the newspapers on Novem- 
ber 24, and that negotiations toward that 
end have been discontinued.” It is 
understood that the institutions will con- 
tinue in status quo as no alternative 
merger proposals are under consideration. 
The Manufacturers Trust Company and 
the Public National Bank & Trust Com- 
pany have, however, applied for member- 
ship to the New York Clearing House 
Association and the abandonment of the 
merger proposals will not alter their 
decision. 

Following a run which started at 
branch offices, Bank of U. S. closed its 
doors on December,11, having been taken 
over by the State Superintendent of 
Banks acting under provisions of the 
State Banking Law. It was announced 
that the great banks making up the New 
York. Clearing House had agreed to aid 
by making loans against net claims of 
depositors up to 50 per cent. This means 
a loan of more than $100,000,000 to tide 
over present difficulties. No serious dis- 
turbance was created among depositors 
when it became known that the State 
Banking Superintendent had _ taken 
charge. The general market did not 
appear to be materially influenced by the 
development, but bank shares in the over- 
the-counter market displayed marked 
weakness. 


United Founders Reports 
Asset Value 


According to the illic General 
Corporation, the net asset value of 
United Founders common stock on Oc- 
tober 31, last, was $10.39 a share. This 
figure is based on the market value of the 
underlying assets of subsidiary companies 
and the market value of the substantial 
investments in Public Utility Holding 
Corporation of America and United States 
Electric Power Corporation. The cor- 
poration has cash and call loans of more 
than $16,400,000 which was $4,000,000 
in excess of bank loans. United Founders 
has made no investment in its own com- 
mon stock. 
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WEEKLY RECORD OF EARNINGS 





HE following tabulation of corporate earnings is a feature which appears 


weekly in The Financial World. 


In addition to enabling investors to check 


the progress of the companies in whose securities they are interested, sub- 
scribers will be able to use the earnings figures to bring up-to-date their current 


issue of The Financial World’s Appraisals. 


Unless otherwise stated, per share 


earnings are for common stocks and are based on the actual amount outstand- 


ing at the end of the respective periods. 


Per share earnings are given for common 


stock after preferred dividend requirements, if any. 








Six Months 


1930 1929 
American Car & Foundry 


|) ae 1,859,761 $2,488,652 

per share...... 1.35 2.40 
Crown Willamette Paper 

1, SNe re 1,366,532 2,250,219 

per share...... 5.67 9.34 
Crown Zellerbach 

Lepage 1,530,780 3,027,628 

per share...... 0.38 1.12 
Selby Shoe 

a 306,255 313,360 

per share...... 1.12 1.15 
Williams, R. C. & 

eee IOEDES.kwescess 

per share...... ee lk dweees 


Seven Months 
Equitable Office Building 





[5 nS ater 1,418,657 1,426,497 
aa share...... 1.58 1.59 
Nine Months 
International Safety Razor 
SMM ih sico asses ncars 363,158 431,578 
oa share Cl. B. 2.07 2.47 
recess Telegraph & oe 
deco states 219,063 1,770,002 
pon share...... c0.72 c5.80 
Richfield Oil 
SA a ae £58,076 6,472,340 
OT Sa ne 3.05 
Seneca Copper 
Sear d438,302 ........ 
DEMERS aces. <emnwnns  § awieres>es 
Ten Months 
Mead Johnson 
NR ke a onde sang pS» ee 
per share...... er 
Pacific Tel. & Tel 
aay 14,379,109 13, we Ss a 
per share...... 5. 
Eleven Months ————— 
meee Company of Baltimore 
Oe? 191,128 145,433 
a sh, Cl. A. B. 1.53 1.45 


—— 12 Months Ended July 31 —— 


Central Aguirre Associates 
ST ee ee 1,727,180 300,282 
per share...... 2.42 0.41 


Papeete Sugar Company 


1522, 871 d720,881 
Nil 





oa Gee cay © Een wns 
12 Months Ended Aug. 31 —— 
Dominion Bakeries : 
7 ea da7,510 75,430 
per share...... Nil 0.98 





c—on Preferred Stock. d— Deficit. 





f—Before Federal Taxes. 





12 Months Ended Sept. 30 ’ 
1930 1929 
Black & Decker Manufacturing x 
WU hao hie sic wd cee SOULGe- k bckaes ° 
per share...... 0.44 


Camgaten Industrial Alceee 


riba en dheheterooss 3,770 $2,073,977 
— sh. Cl. A. B. we > 1.89 
National Fabrics & Finishing 
WS osoiecase cacrave d560,385 d348,586 
per share...... Nil Nil 
National Power & Light 
|, A PR cae 13,894,433 12,499,725 
per share...... 2 1.98 
~— anne Public Service 
ate Pie entail 15,030,815 14,687,356 
Plymouth Cordage 
WO es 6 3 oe 287,508 920,823 
— Power & Light 
EES 8,007,911 7,013,999 
oa sh. Cl. B. cae” wea tiNee 


—— 12 Months Ended Oct. 31 —— 


Blackstone Valley Gas & Electric 


WEG ea ieice ave $1,982,912 12,089,820 
Cape Breton Electric Company 

WG iia awl ssecer so $70,503 187,705 
Eastern Utilities Association 

ea eae 12,881,478 12,960,483 
Fall River Gas Works 

WOE. ola wneae $283,911 224,037 
Federal Light & Traction 

| Pe ee $2,389,775 12,221,987 
Firestone Tire & Rubber 

A ee 1,541,034 7,726,870 

per share...... Nil 3.26 
Galveston-Houston Electric 

| a ee 1679,644 $840,891 
Gulf States Utilities 

Wha oa 8s oe 12,104,136 12,119,769 
Haverhill Gas Light Corse 108 

WG b+ bo 6 Soe $151,283 
Kansas Gas & Electric 

Sree $1,946,600 11,937,806 
Illinois Power & Light 

ee 7,569,980 6,846,994 
Jacksonville Traction 

5 Sa ee d65,525 d64,125 


Myers & Bro. Company 


ee 1,083,468 1,274,561 

per share...... 4.77 5.62 
Nebraska Power Company 

WG oor gcc ccbetstave 12,442,163 12,076,898 
North Texas Electric 

5 ho tgtenen $215,861 $379,182 
Northwestern Electric Company 

We ius, Fn 803,477 778,268 
Portland Gas & Coke 

See aa $1,087,859 11,140,613 
Sierra-Pacific Electric 

DNS chap. hited $596,542 1548,153 
Tampa Electric Cospoee 

PN PRS ee 542,883 1,402,747 


t—Before Depreciation. 
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4 Atlantic Coast Fisheries “D” 


Several weeks of experimental tests in 
Syracuse, New York, have satisfied the 
company that its quick-frozen fish fillets 
ean be retailed through existing grocery 
and meat dealers, using installed re- 
frigerating equipment. Sales during the 
period mounted steadily, indicating little 
prejudice on the part of the consumers, 
who are accustomed to buying most foods 
in package form. 


4 Bunker Hill & Sullivan _ 


Effective with the regular monthly divi- 
dend of 25 cents payable January 6, 
1931, company will discontinue the extra 
monthly dividend of 25 cents distributed 
during 1930. Suspension of payment of 
extras is due to a heavy increase in the 
stocks of lead by Bunker Hill and other 
mining companies. An attempt will be 
made to decrease these inventories before 
resuming the extra payments. 


4Club Aluminum —_ 


Company has made steady progress in 
its operations under the management 
secured by contract with Jewel Tea. 
Losses of $116,922 for the quarter ending 
March 31, 1930, have been reduced to a 
loss of but $20,255 for the quarter ending 
September 30. It is expected that opera- 
tions for the last quarter of the year will 
be on a break-even basis. Effective 
December 1, company entered into 
management contract with the C. F. 
Adams Company, whereby Club Alumi- 
num furnishes management for the 
Adams company until March 1, 1933. 
Adams company merchandises house 
furnishings by direct-to-consumer meth- 
ods, employing over twelve hundred 
salesmen operating out of thirty-three 
branches located in principal cities 
throughout the country. 


4 Gilbert, A. C. — 


Cempany is enjoying good Christmas 
season demand for its line of toys and 
novelties which includes the ‘ Erecto”’ 
builder and ‘‘Mystic” magic sets. In 
addition it has recently introduced a new 
household product, called ‘‘Vital-aire,” 
an electrical device which re-vitalizes or 
moistens the indoor air of the home. 
Because of the low price of the equipment, 
it is expected to enjoy a wide sale. 


4 Gleaner Combine Harvester ‘“‘C” 
In a letter to stockholders accompanying 
the company’s annual report issued early 
in October, S. H. Hale, chairman of the 
board, included the following statement: 
*“We have not yet raised our dividend 
rate but we hope to be able to at some 
future date, and we do not see any reason 
at this time why we can not do it and still 
lay aside 50 per cent of our earnings to 
surplus.” This assurance was untimely, 
for last week company voted to suspend 
payments with the omission of the 50- 
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cent quarterly dividend due January 1, 
1930. The slump in the demand for 
agricultural equipment in this short space 
of time has evidently caused a sharp 
reduction in earning power. 


4 Golden State Milk Products “B” 


Writ of mandate, issued on December 1, 
1930, authorized the distribution to com- 
pany’s stockholders of 488,371 shares of 
stock of Golden State Company, Ltd. 
This action removes the last legal ob- 
stacle to the reorganization of the com- 
pany. 


4 Mead Johnson “A” 


Directors have declared the regular 
quarterly dividend of 75 cents a share 
and in addition an extra of 50 cents, 
both payable January 1, 1931. Final 
figures for the ten months ended October 
31, 1930, showed earnings equal to $8.06 
a share, or a slight increase over the 
earlier estimate of $8. As the company 
earned $1.08 a share in the month of 
October it is now estimated that earnings 
for the eleven months will approach $9 
a share, which was the management’s 
original estimate of earnings for the full 
year. 


4 Noranda Mines —_ 


In explaining the omission of the dividend 
due at this time, president of company 
stated that it would have been necessary 
to draw on the surplus account to pay 
any reasonable dividend. In view of the 
uncertainty surrounding the price of 
copper in the near future and as the com- 
pany is committed to heavy expenditures 
during the next few months in connection 
with its expansion program, directors 
considered it advisable to preserve the 
present strong financial position of the 
company. Directors intend to resume 
dividends as soon as warranted by con- 


ditions. Company was paying $2 annu- 
ally. 
4 Novadel-Agene “B” 


Following report that company had in- 
creased its annual dividend rate from $3 
to $4 and also continued the usual 
quarterly extra of 25 cents, company’s 
president announced that earnings for 
the eleven months ending November 
30, 1930, had shown a five per cent in- 
crease over the similar period of 1929. 
He also estimated that earnings for the 
full year would exceed $6 a share, which 
would compare with $5.02 a share 
reported for 1929. 


4 Proper-McCallum Hosiery ‘‘D” 


Company has closed plants for one month 
beginning December 6 in line with the 
program of curtailment in the silk hosiery 
industry as fostered by the National 
Association of Hosiery & Underwear 
Manufacturers. As a result of the shut- 
down, company expects to close the year 
with an inventory of about one-third 
that of a year ago. This plan of radically 








— a — en 


cutting production at this time should 
have a favorable effect upon the industry 
as a whole as it will serve to clear up the 
surplus stocks which are now clogging the 
wholesale and retail markets. 


4 Stutz Motor Car — 


Completion of the new financing plan 
for the recapitalization of the company 
has been accomplished. Refinancing con- 
sists of an offering of 81,974 shares of no 
par common stock, of which stockholders 
already have agreed to purchase 58,619 
shares. New capitalization will consist 
of $482,000, 7/2 per cent convertible 
bonds outstanding in addition to the com- 
mon stock. Company is reported to have 
recently designed and will soon produce 
an additional line of motor cars of greatly 
advanced engineering design and at a 
higher price. 


4 Sunray Oil =" 
Entrance of company into the Oklahoma 
City field will be effected when a trans- 
action for the purchase of Gant & Garvin 
is completed. It is understood that 
$1,000,000 is being paid for the acquisition 
of which amount $100,000 will be paid in 
cash and the balance in oil produced. 


4 Trans Lux —" 


Company together with Radio-Keith- 
Orpheum has formed a new jointly owned 
subsidiary to be known as the Trans 
Lux Movie Corporation. New sub- 
sidiary plans to open a series of small 
theatres with an automatic moving 
picture show with a 10-cent admission 
charge. The daylight screen will make it 
possible to project the picture from behind 
the screen, thus saving much space, 
and will also make it possible to show 
films in the daylight. 


4 United States Foil — 


Announcement of a 12%-cent quarterly 
dividend at this time indicates that the 
company has cut its $1 annual distribu- 
tion rate in half. The possibility of sucha 
cut was indicated some months ago, when 
company’s subsidiary, Reynolds Metals, 
reduced its dividend. 
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Brady, Cryan & Colleran, Inc. | 
393 Seventh Ave. New York City | 


DIVIDEND NOTICE 
The Board of Directors have declared their 
regular semi-annual dividend of 4% ontheir | 
8°) participating preferred capital stock, 
plus an extra dividend of 2 making atotal | 
annual dividend of 10‘% for the current year. 
The dividends are payable January 1st 1931 to 
stockholders of record December 20th 1930. 


ie | 


M. J. BRADY, Treasurer 
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Power Company 


NOTICE OF DIVIDENDS 


The Board of Directors has declared 
quarterly dividend No. 60 of one and 
three-quarters per cent. (134%) upon 
the 7% Cumulative Preferred Stock, and 
quarterly dividend No. 21 of one and 
one-half per cent. (114%) upon the 6% 
Cumulative Preferred Stock of. West 
Penn Power Company, for the quarter 
ending January 31, 1931, both payable 
on February 2, 1931, to stockholders of 
record at the close of business on Jan- 
uary 5, 1931. 


G. E. Murrte, Secretary. 






































t 


| Associated Telephone | 
and Telegraph Company 


100 West Monroe Street, ; 
Chicago, Ml. | 


DIVIDEND NOTICE | 


The Board of Directors of Associated 
Telephone and Telegraph Company has de- 
| clared the regular dividend of $1.75 per 
share on the 7% First Preferred stock; 
$1.50 per share on the Six Dollar First 
Preferred ~-tock; $1.00 per share on the 
$4.(0 Preference stock, and $1.00 per share 
on the Class A stock for the quarter 
ending December 31st, 1930, payable Jan- 
vary lst. 1931, to stockholders of record at 
the close cf business December 17th, 1930. 

G. L. GRAWOLS, 
Vice President and Treasurer. 
































American Water Worrs) 
x0 LECTRIC (OMPANY’ 


INCORPORATED: 
(of Delaware) 
NOTICE OF DIVIDEND 


A regular quarterly dividend of 
seventy-five cents (75¢) a share, payable 
in cash, on the common stock of the 
Company, has been declared payable 
February 2, 1931, to common stock- 
holders of record at the close of busi- | 














mess on January 9, 1931. 
W. K. Dunsar, Secretary. 


























‘The New York Central Railroad Co. 
New York, December 10, 1930. 

A Dividend of Two Dollars ($2.00) per share on the 
seed stock of this Company has been declared payable 
February 2, 1931, at the office of the General Treasurer, 
to stockholders of record at the close of business De- 
cember 26, 1930. 

For the purpose of the Annual Meeting of Stockholders 
of this Company, which will be held January 28, 1931, 
the Stock Transfer Books will be closed at 3 P.M. De- 
eae* 26, 1930, and reopened at 10 A.M. January 29, 


H. G. SNELLING, General Treasurer. 





The Western Union Telegraph Company 
New York, Dee. 9, 1930. 
DIVIDEND NO. 247 


A dividend of TWO PER CENT. on the Capital 
Stock of this Company has been declared payable on the 
15th day of January next, to stockholders of record at 
the close of business on the 23rd day of December, 1930. 

The transfer books will remain open. 


G. K. HUNTINGTON, Treasurer. 





The Pacific Telephone and Telegraph Company 
Notice of Dividend on Common Stock 
A_ dividend of One Dollar and Seventy-five Cents 
($1.75) per share on the Common Stock of this Com- 
pany ll be paid on Wednesday, December 31, 1930, 
to stockholders of record at the close of business on 
Saturday December 20, 1930. 
W. J. PHILLIPS, Secretary. 
San Francisco, Dec. 4, 1930. 





The Bell Telephone Company of Canada 
NOTICE OF DIVIDEND 


A dividend of two per cent (2%) has been 
declared payable on the 15th of January, 1931, 
to shareholders of record at the close of business 
on the 23rd December, 1930. 

W. H. Black, Secretary-Treasurer. 

Montreal, 26th November, 1930. 








‘Power (ompany’ 





The Board of Directors has 
declared the following regular 
quarterly cash dividends: 
7% Cumulative Preferred Stock 
No. 23, $1.75 
6% Cumulative Preferred Stock 
No. 12, $1.50 
payable on January 1, 1931, to 
stockholders of record at the 
close of business December 15, 
1930. 


C. B. ZEIGLER, Treasurer 





*A part of the 
Middle West Utilities System. 











CLASS B COMMON DIVIDEND 


National Electric 
‘Power Company" 





The Board of Directors has 
declared the regular quarterly 
cash dividend of $.45 per share 
on the Class B Common Stock, 
payable December 31, 1930, to 
stockholders of record at the 
close of business December 15, 
1930. 


C. B. ZEIGLER, Treasurer 





* A part of the 
Middle West Utilities System, 











PREFERRED DIVIDEND 


National Public 


Service Corporation 





The Board of Directors has 
declared the 22nd regular quar- 
terly dividend of $1.75 per share 
on the 7% Series A Preferred 
Stock, payable January 1, 1931, 
to stockholders of record at the 
close of business December 17, 
1930. 


C. B. ZEIGLER, Treasurer. 





* A part of the 
Middle West Utilities System. 























American & Foreign Power Company Inc. 
Preferred Stock Dividends 


The regular quarterly dividends of $1.75 per share of 
the $7 Preferred Stock and $1.50 per share on the $6 
Preferred Stock of American & Foreign Power Company 
Inc. have been declared for payment January 2, 1931, to 
stockholders of record at the close of business December 


15, 1930. 
A. C. RAY, Treasurer. 





American & Foreign Power Company Inc. 


Second Preferred Stock, Series A, Dividend 


A quarterly dividend of $1.75 per share on the Second 
Preferred Stock, Series A, of American & Foreign Power 
Company Inc. has been declared for the period from 
a 1, 1930, to June 30, 1930, for payment December 

, 1930, to stockholders of record at the close of business 
December 15, 1930. 

A. C. RAY, Treasurer. 





DIVIDENDS DIVIDENDS 
; , Midland Utilities 
a National Electric Company 


Notice of Dividends 


The Board of Directors of the 
Midland Utilities Company has 
declared the following regular || 
quarterly dividends: | 


One and three-quarters per cent 
(14%%) on each share of the out- 
standing seven per cent (7%) 
Prior Lien Stock. 

One and one-half per cent | 
(144%) on each share of the out- || 
standing six per cent (6%) Prior } 
Lien Stock. 

One and three-quarters per cent 
(134%) on each share of the out- 
standing seven per cent (7%) 
Class A Preferred Stock. 

One and one-half per cent 
(1%%) on each share of the out- 
standing six per cent (6%) Class 
A Preferred Stock. 

The above dividends are payable 
January 6, 1931, to stockholders 
of record December 22, 1930. 


B. P. SHEARON, Secretary. 














THE UNITED LIGHT 
AND POWER COMPANY 


BANKERS BUILDING 
CHICAGO, ILLINOIS 


The Board of Directors of The United Light and 
Power Company has declared the following divi- 








dends on the stocks of the Company: 


A quarterly dividend of $1.50 a share on the 
$6.00 Cumulative Convertible First Preferred Stock, 


payable January 2, 1931, to stockholders of record 
at the close of business on December 15, 1930. 


A dividend of $1.25 a share on old Class “A” 


and Class ‘‘B’’ Common Stocks, payable February 


2, 1931, to stockholders of record at the close of 


business on January 15, 1931. 


A dividend of 25¢ a share on new Class ‘‘A’”’ 


and Class ‘‘B’”? Common Stocks, payable February 


2, 1931, to stockholders of record at the close of 
business on January 15, 1931. 


Stock transfer books will not be closed. 
L. H. HEINKE, Secretary. 
Chicago, December 2, 1930. 





UNITED STATES FOIL COMPANY 
15 Exchange Place, Jersey City, N. J. 

The regular quarterly dividend of $1.75 per 
share has been declared on the issued shares of 
Preferred Stock of Unirep States Fou Com- 
PANY; and a dividend of 12%4¢ per share has 
been declared on the issued shares of Class A 
Common and Class B Common Stocks of this 
corporation, for the quarter ending December 
31, 1930, payable January 2, 1931, to the 
holders of such shares of record at the close of 
business December 15, 1930. 

The transfer books will not be closed. Checks 


ill be mailed. 
” mailed Wa. S. D. Woons, Secretary 
Dated December 5, 1930 








WARD BAKING 
CORPORATION 


New York, December 4, 1930 


A quarterly dividend of one and three- 
quarters percent (134%) on the Pre- 
ferred Stock of this Corporation has 
been declared, payable on January 2, 
1931, to stockholders of record at the 
close of business December 17, 1930. 


JOHN M. BARBER, Treasurer 
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AM PE FOUNDERS COMPANY ‘“Y 
City, N. J., Dec. 10, 1930 


A quarterly dividend (No. 115) of one and three- 
quarters per cent on the Preferred Stock and a @ 
erly dividend 


SESECEES 
: 
i 
i 
é 
i 





DECEMBER 17, 1930 
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WEEKLY 
BUSINESS & FINANCIAL SUMMARY 


Principal features of this page elaborated ) 
and interpreted in the “Trend of Things” 


mi’ 








A AVERAGE STOCK PRICES 











— 1930 1929 

Dec. 10) Dec. 3 Nov. 26 Dec. 11 
NT Pee 116.40 122.66 123.26 159.50 
Industrials........ 105.20 112.40 111.30 160.10 
Combined....... 100.38 107.39 106.77 152.04 
A FEDERAL RESERVE REPORTS, MEMBER a aie 
(000,000's omitted) Dec. 3) Nov, 26 Dee. 4 
Deposits— New York City........ $7,310 $7,445 $7,034 
Deposits—-Outside New York City. 13,970 13,958 = 13,430 

Loans on Securities--N. Y.C..... 3,341 3,442 %3,07% 

Loans on Sec.—Outside N. Y.C... 4,428 4,419 = 4,816 
investments—-New York City..... 1,160 1,219 S62 
yInvestments—Outside N. Y.C.... 2,546 2,542 1.987 
‘Total loans and discounts......... 16,516 16,527 17,538 

Total net demand deposits........ 13,908 14,882 13,714 
Total time depositsa.............. 7,372 7 AST 7,405 
yOther than U.S. Govt. securities. 

A WEEKLY BANK CLEARINGS 1930 _ 1929 
(000,000's omitted) Nov. 29 Nov. 22 Nov. 30 


New York City 


= $6,469 
Outside of New York City 


>, 171 
as elmo 2,692 3,482 3,774 





1930 1929 
A MISCELLANEOUS Dec. 10 Dec. 11 
Total brokers’ loans (000,000)..... $2,099 $3,425 
Federal reserve ratio (System)..... 79.2% 71.6% 
Federal reserve ratio (N. Y.)...... 82.7% 69.2% 
1930 1929 
Novy. 29 Nov. 30 
i i ae 702,085 836,310 
1930 1929 
Dec. 6 Dec. 7 
Daily Av. Crude Oil Prod. (bbls.).. 2,229,250 2,630,550 
A FOREIGN EXCHANGE A COMMODITY PRICES 
1930 1929 1930 1929 
Par Dec. 9 Dec. 10 Dec. 9 Dec. 10 
$4.86%4 England... .$4.85 5 $4.8725/s, §Wheat...$0.77% $1.20% 
3.92 France...... 3.921 16 3.93 % YY 0,46% 1.10 &% 
5.26 Italy....... 5.23'5/y¢ 5.23-7/1¢] Flour.... 4.70 6.75 
13.90 Belgium*....13.97% 13.99% Coffee... .07% 10% 
23.82 Germany....23.85% 23.94 Sugar.... .0475 05 
14.069 Austria..... 14.12 14.25 Iron.....17.76 22.26 
40.20 Holland..... 40.2734, 40.35% Steel... .31.00 35.00 
26.80 Denmark. . . 26.75 26.83 Lead.... .051 .0635 
26.80 Norway..... 26.74% 26.80 Copper.. .11 18 
26.80 Sweden..... 26.83% 26.97 Zinc..... .042 058 
49.85 Japan...... 49.69 48.94 Ton. ..s>> <enee 395 
42.45 Argentinat. .33.93 41.47 Cotton... .1015 .1730 
#12.00 Brazilt..... .0965 11.40 ar 2.77 % 4.70 
tt ge «ae 12.15 12.18 Rubber... .0943 .164 
1.00 Can.Dollar.100.09 99.06 Gasoline. .123 14 





*Belga. +Paper Peso. tPaper Milreis. §March futures. 
#Approximate; not yet fixed by law. 





Weekly Car Loadings 


Freight car loadings indicate current sectional business conditions, 
Loadings from the 15th to the 15th generally indicate earnings for the 
current month. 


Week ended Same 


Nov. 22 week 
EASTERN DISTRICT 1930 1929 % 
eS a re eer 49,323 61,452 —19.6 
Chesapeake & Ohio.............. 31,984 37,063 —13.7 
Cleve., Cinn., Chicago & St. L..... 23,652 28,269 —16.3 
Delaware & Hudson.............. 15,373 16,792 — 8.4 
Delaware, Lackawanna & West.... 17,745 20,849 —14.8 
Ne re i Sin vo tithe np 30,870 35,172 —12.2 
Norfolk & Western............... 24,068 29,873 —19.3 
N. Y., New Haven & Hartford.... 28,625 33,539 —14.6 
Now York Oomtral...........05.6 61,279 71,587 —14.3 
N. Y., Chicago & St. Louis........ 20,073 23,590 —14.9 
No Be Cn iglie aes 123,781 153,317 —19.3 
Pars Bieranctte........ 2... ce seee 10,689 12,664 —15.5 
Reading....... cena. 2 eae 38,373 46,610 —17.6 
Weer Dieryland............... 8,859 10,420 —15.0 
SOUTHERN DISTRICT 
Atiantic Coast Lime.............. 18,359 19,310 — 4.9 
EO a re 36,433 45,439 —19.7 
Louisville & Nashville............ 26,584 31,897 —16.7 
Seapoard Air Lime. .............. 14,251 16,667 —14.3 
Southern Ry. System............. 38,561 44,270 —12.9 
NORTHWEST DISTRIC 
Chicago & Great Western......... 5,985 6,358 — 5.8 
Chi., Milw., St. Paul & Pacific..... 31.033 38,135 —18.6 
Chicago & Northwestern.......... 36,826 45,010 —18.1 
CSS er 12,299 15,888 —22.6 
| a ne 13,813 17,359 —20.4 
CENTRAL WEST DISTRICT 
Atchison, Topeka & Santa Fe..... 33,727 39,991 —15.6 
Chicago, Burlington & Quincy..... 30,125 35,955 —16.2 
Chicago, Rock Island & Pacific... . 24,086 29,654 —18.7 
Chicago & Eastern Illinois........ 6,038 8,268 —27.0 
Denver & Rio Grande Western. ... 7,313 8,099 — 9.7 
Southern Pacific................. 24,074 29,756 —19.1 
SOMMER ott ae Ee i, aie 27,367 31,174 —12.2 
Western Pacific... ..............0- 3,126 3,134 — 0.2 
SOUTHWESTERN DISTRICT 
Kansas City Southern..........., 4,463 5,100 —12.5 
Missouri-Kansas-Texas........... 9,393 10,821 —13.1 
| by eS a 27,840 33,689 —17.3 
St. Louis-San Francisco....:...... 15,547 18,810 -—17.3 
St. Louis-Southwestern........... 4,409 5,397 —18.3 
EE d's Als cle wel piers 10, 11,172 — 7.4 


346 
(Compiled from American Railway Association figures) 
| sp EOS em a AS SR SSN 


32 








TO KEEP YOU — 
INFORMED 


Every week we list in this column 
attractive booklets, circulars, periodicals and 
special letters pertaining to investments 
and other timely subjects which we believe 
are of interest and profit to our subscribers. 
Upon request and without obligation 
any of the booklets listed below will be sent free, 
direct from the houses by whom issued. 


PLEASE WRITE EACH REQUEST 
PLAINLY ON A SEPARATE SHEET 


CURRENT LITERATURE DEPARTMENT 
THE FINANCIAL WORLD 


53 Park Place, New York, N. Y. 


KEEPING THE INVESTOR INFORMED—By | publishing its 
Monthly News, a prominent firm of investment bankers keeps its 
clients informed as to progress, developments and earnings of com- 
panies back of its securities. 


ADVICE TO INVESTORS—A Weekly Review issued by a New York 
Stock Exchange firm, condenses opinion on important events of the 
week affecting the financial and commercial world; of special interest 
to business men. 


SICK IN BED WITH COMMON STOCKS—is the title of a new 
book by one of the country’s foremost financial writers who treats the 
subject in his usual interesting fashion. The publishers offer a ten 
day free trial, details of which may be had on request. 


STOCK AND BOND REGISTER—This register, issued in pocket 
size form, contains convenient space for a systematic record of your 
securities. It is issued by one of the foremost firms of investment 
bankers and may be had upon request. 


THE GUARANTY SURVEY—This survey, published monthly by 
one of the largest trust companies in New York, is a summary of 
business and financial conditions in the United States and of general 


conditions abroad. It will be mailed to business executives on 
request. 


SECURITY SALESMANSHIP, THE PROFESSION—An inter- 
esting discussion of this specialized field, together with information 
about the Course of Training being adopted by scores of the leading 
investment houses for their men. 


COLGATE-PALMOLIVE-PEET CO.—A profusely illustrated 16- 
page book containing the interesting history of the various units 
making up the present corporation, together with a comprehensive 
balance sheet. Issued by a well-known member of the New York 
Stock Exchange. 


A GUARANTEED INCOME ON RETIREMENT—A 28-page book 
called ‘‘How to Get the Things You Want,” issued by one of the large 
insurance companies, shows how their latest retirement income plan 
can be exactly suited to any individual’s special needs. 


STOCK MARKET COUNSEL—A weekly bulletin with definite 
recommendations of investment stocks issued by one of the leading 
investment services. The current isue will be sent on request. 


BOND SAFETY—FIXED INTEREST OF 6% WITH EXTRA 
PARTICIPATION IN PROFITS—Describes the participation 
bonds of one of the commercial credit companies. Sent free on 
request, 





CITIES SERVICE COMMON STOCK AS A PERMANENT IN- 
VEST MENT—A profusely illustrated booklet of 32 pages showing 
the advantages of that particular security, is issued by a prominent 
firm of investment bankers. 


PARTIAL PAYMENT PLAN—A descriptive booklet of the plan for 
the purchase of high grade listed securities is issued by an old estab- 
lished New York Stock Exchange House, and may be had on request, 


NATURAL GAS—THE MODERN FUEL—An illustrated booklet 
which tells the story of the part being played in that thriving indus- 
try by one of the well-known corporations in that field. 


MAKING PROFITS IN SECURITIES—Valuable stock market 
booklet; explains methods employed by successful investors. The 
part which fundamentals play and the market's technical condition, 


as well as general sound methods for income and profit building, are 
pointed out. 





NEW YORK—THE EMPIRE STATE—An illustrated booklet show- 
ing the. great industrial and financial progress of the State, with 
special reference to its strong credit structure. Prepared by one of 
the largest and best known investment companies in the world. 


PRUDENCE BONDS FOR PRUDENT PEOPLE—A brief descrip- 
tion of how Prudence Bonds are secured by conservative first mort- 
gages on income-producing properties and are guaranteed by over 
$16,500,000 capital, surplus and reserves. 





ODD LOTS—A well-known firm, members of the New York Stock 
Exchange, has published a booklet setting forth the advantages for 
both the small and large investor dealing in Odd Lots. 
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Advertisers whose faith in the future 
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Odd Lots 


The accumulation of capital re- 


quires patience and present sac- 
rifice. 


By purchasing Odd Lots of high 
grade securities, it is not necessary 
to accumulate a comparatively 
large sum before one’s savings can 
be conservatively and profitably 
invested. 


The many advantages of purchas- 
ing Odd Lots are explained in an 
interesting booklet. 


Ask for F. W. 455 


100 Share Lots 


John Muir& (a 


New York Stock Exchange 
Members| New York Cotton Exchange 
National Raw Silk Exchange, Inc. 
Associate Members: New York Curb Exchange 


39 Broadway New York 


BRANCH OFFICES 


11 West 42nd St. 41 East 42nd St. 



































cover heavy losses. 


bo 


cover for YEARS. 


nothing more. 


A Bargain Stock 
You Can't Afford to Miss 


UBSCRIBERS to our weekly stock market service are now being urged to buy 
a Special Recommendation that possesses all of the qualifications of a 
rare bargain stock. For instance, this stock: 


1. Is low priced. Would make an ideal issue to shift into in order to re- 


. Could double in price within a reasonable length of time. 
3. Possesses small capitalization. 


4. Unquestionably will continue to announce new operations, inventions, 
compounds and discoveries that will amaze the scientific world and 
bring greater riches to the company. 


5. Is priced absurdly low on any basis of value appraisal that can be 
applied. Six months from now investors probably will be wondering 
how this stock could ever have sold so low. 


There are thousands of investors who would be incomparably better off by holding 
this stock than by retaining many of the unattractive securities that will not re- 


We are urging the immediate purchase of this bargain stock both to those of our new 
clients who wish to buy bargain stocks at the approximate beginning of a bull 
market and to those holding stocks on which they would like to break even, if 


Simply fill out the coupon below and a copy of this Special Analysis of a bargain 
_ stock will be sent you by return mail. 


INVESTORS RESEARCH BUREAU, INC. 
Chimes Building, Syracuse, N. Y. 





Investors Research Bureau, Inc., 
Div. 840, Syracuse, N. Y. 


Kindly send me copies of your Current Stock 
Market Bulletins, also a copy of “MAKING 
MONEY IN STOCKS.” Please include 
your Special Analysis of a Bargain Stock. 
This does not obligate me in any way. 





Name 





Office Address 





Home Address 





City State 





Important: Print your name and address plainly so you will be sure to 
get this material. 
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